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Thesis: American dependence on oil is key to OPEC sticking with the dollar to price barrels of crude. Creating a perception that we’re reducing oil dependence means they switch to the Euro. At that point the Euro becomes the world’s de facto reserve currency and the U.S. economy gets jacked. There’s no generic link to all transportation infrastructure, so only run this disad if they give you the link story in the 1AC. It’s pretty potent.

Also: if they look at the file title and start reading generic hegemony blocks, laugh at them.
1NC Shell [1/3]
A. OPEC IS CONSIDERING A MOVE TO PRICE BARRELS OF OIL IN EUROS - US DOLLAR LEADERSHIP IS ON THE BRINK

Scarlatti 2009 [Alexander, “OPEC Considers Shift to Euro, SDR for Oil Contracts.” Global Network News. April 9, 2009, http://globalnetworknews.co.uk/2012/03/19/opec-considers-shift-to-euro-sdr-for-oil-contracts/]

Affiliated Press — Officials in Doha, Qatar today confirmed that the Organization of Petroleum Exporting Countries [OPEC] is weighing the possibility of abandoning the dollar standard for pricing oil, potentially adopting the Euro in its place. Currently, all crude oil prices are measured in dollars-per-barrel. The new changes — if implemented — would transition to another currency as the primary pricing standard. “This, of course, is not a new discussion,” Abdullah Bin Hamad Al-Zaeem, Qatar’s Oil and Energy Minister, told GNN. “The possibility has been discussed for some time, with options including the Euro, or perhaps the IMF’s SDR.” The SDR — Special Drawing Rights — serve as potential claims on currencies used by member-states of the International Monetary Fund. SDRs have historically been defined by a basket of major currencies, including the Dollar, the Euro, the Japanese Yen, and the British Pound Sterling. Although the SDR is not a traditional currency in and of itself, its use as the official unit of account in the IMF and as the basis for international postage fees by the Universal Postal Union has made the SDR an alternative to the dollar as an international reserve currency in recent years. “I don’t expect to see this sort of transition too soon,” said Roger Pollen, a senior market analyst at Amberg Trading. “The Euro, like the dollar, has seen a turbulent few years. I can’t imagine that the Euro would be much more appealing to OPEC members than the dollar, at the present. As far as the SDR goes, it’s an intriguing possibility, but I wouldn’t bet on it anytime soon.” One American analyst, speaking on a condition of anonymity, sounded less optimistic. “This really isn’t good news for the US, long term,” she said. “Any transition away from the dollar is likely to further weaken the dollar’s position as the global reserve currency — at which point, a lot of nations with large dollar reserves, like China, for instance, will begin to ask themselves: why are we holding on to billions, or even trillions, of dollars in US treasury securities? It would like the pound sterling in the 1950s.”
B. [INSERT SPECIFIC LINK HERE - THE PLAN REDUCES CONSUMPTION]

1NC Shell [2/3]
C. THIS IS BAD - US CONSUMPTION OF OIL ENSURES THAT PRICING CONTINUES TO BE BASED ON THE DOLLAR

Looney 2004 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, 3-22-2004, Middle East Policy, Lexis]

In his scenario, Jarjani identifies a set of conditions under which the OPEC countries might be inclined to shift to pricing in euros. Given his influential position in OPEC, this scenario carries considerable weight. In this regard, Jarjani feels that the critical developments bearing on OPEC's future pricing decisions will center around ten major developments: (16) 1. In the longer term, the euro will be more on a par with the U.S. dollar. This is especially the case with regard to economic size, especially given the EU's enlargement plans. Most important, he feels that the euro zone will have a bigger share of global trade than the United States, and while the United States tends to run a large current-account deficit, the euro area has a more balanced, external-accounts position, thus increasing the attractiveness of the euro. 2. One of the more compelling arguments for keeping oil pricing and payments in dollars has been the fact that the United States remains a large importer of oil, despite being a substantial crude producer itself. 
1NC Shell [3/3]
D. OPEC TRANSITION TO EUROS WOULD UNIQUELY DEVASTATE US DOLLAR HEGEMONY AND CRUSH AN ALREADY-FRAGILE ECONOMY 

FEASTA 2003 [Foundation for the Economics of Sustainability. “Oil, Currency, and the War in Iraq”, 2003, http://www.feasta.org/documents/papers/oil1.htm]

This however would be a disaster for the US. Not only would they lse a large part of their annual subsidy of effectively free goods and services, but countries switching to euro reserves from dollar reserves would bring down the value of the US currency. Imports would start to cost Americans a lot more and as increasing numbers of those holding dollars began to spend them, the US would have to start paying its debts by supplying in goods and services to foreign countries, thus reducing American living standards. As countries and businesses converted their dollar assets into euro assets, the US property and stock market bubbles would, without doubt, burst. The Federal Reserve would no longer be able to print more money to reflate the bubble, as it is currently openly considering doing, because, without lots of eager foreigners prepared to mop them up, a serious inflation would result which, in turn, would make foreigners even more reluctant to hold the US currency and thus heighten the crisis. There is though one major obstacle to this happening: oil. Oil is not just by far the most important commodity traded internationally, it is the lifeblood of all modern industrialised economies. If you don't have oil, you have to buy it. And if you want to buy oil on the international markets, you usually have to have dollars. Until recently all OPEC countries agreed to sell their oil for dollars only. So long as this remained the case, the euro was unlikely to become the major reserve currency: there is not a lot of point in stockpiling euros if every time you need to buy oil you have to change them into dollars. This arrangement also meant that the US effectively part-controlled the entire world oil market: you could only buy oil if you had dollars, and only one country had the right to print dollars - the US. If on the other hand OPEC were to decide to accept euros only for its oil (assuming for a moment it were allowed to make this decision), then American economic dominance would be over. Not only would Europe not need as many dollars anymore, but Japan which imports over 80% of its oil from the Middle East would think it wise to convert a large portion of its dollar assets to euro assets (Japan is the major subsidiser of the US because it holds so many dollar investments). The US on the other hand, being the world's largest oil importer would have to run a trade surplus to acquire euros. The conversion from trade deficit to trade surplus would have to be achieved at a time when its property and stock market prices were collapsing and its domestic supplies of oil and gas were contracting. It would be a very painful conversion.
E. ECONOMIC COLLAPSE CAUSES NUCLEAR AND BIOLOGICAL WAR

Kerpen 2008 - Policy director for Americans for Prosperity and creator of cross-x.com, Phil, “From Panic to Depression?”, National Review, 10/28, article.nationalreview.com/?q=OWQ3ZGYzZTQyZGY4ZWFiZWUxNmYwZTJiNWVkMTIxMmU=


It’s important that we avoid all these policy errors — not just for the sake of our prosperity, but for our survival. The Great Depression, after all, didn’t end until the advent of World War II, the most destructive war in the history of the planet. In a world of nuclear and biological weapons and non-state terrorist organizations that breed on poverty and despair, another global economic breakdown of such extended duration would risk armed conflicts on an even greater scale.

2NC Overview

OPEC is thinking about moving to the euro to set prices for oil – this is unlikely to occur in the status quo, but the plan decreases US oil consumption and provides the impetus for a transition away from the dollar. This is catastrophic – our Feasta 03 evidence indicates dollar hegemony, which depends on the pricing of oil, would collapse from the strain of supporting foreign debts and trade deficits. With the economy already reeling, we can’t afford to support a trade surplus and fight massive currency inflation. 

First, extend the uniqueness evidence - Scarlatti indicates that OPEC is considering a transition to the euro - now is the key time, any immediate changes in policy could have drastic consequences

Next, extend the link story - the plan reduces overall oil dependence which in turns reduces the amount of oil we import from OPEC. The link is perception based - Looney indicates that consumption patterns are uniquely key to maintaining dollar pricing, meaning that OPEC will immediately perceive a shift in policy and automatically pull the plug on the dollar. This is instantaneous so the disad outweighs on timeframe - all the advantages would take years to solve for because they assume that infrastructure is actually constructed.

Next extend the internal link - FEASTA indicates that an OPEC transition would kill the dollar’s status as the supreme global currency, crushing the economy. A few warrants - our debts would become unsustainable, the already-fragile stock markets would implode, and we would have to run a trade surplus just to acquire Euros - making economic collapse all but inevitable.

At the impact level of the debate – our Kerpen evidence indicates nuclear and biological warfare would follow from a severe economic decline – extinction is the terminal result of blind financial policies

The disad also turns the case:
Onto the line-by-line…

Uniqueness – OPEC

UNIQUE BRINK - OPEC CONSIDERING TRANSITION TO THE EURO

Press TV 2010 [1/18/10, " OPEC considers using euro in oil transactions, http://www.presstv.ir/detail.aspx?id=116443&sectionid=351020103]
Iran's representative to OPEC says the group weighs replacing the dollar by the euro in crude oil pricing, adding that no decision has been made. "Members of OPEC are free (to use any currency) in their oil transactions," said Mohammad Ali Khatibi on Sunday. He added that Iran receives 90 percent of its oil revenues in currencies other than the US dollar. Iran's President Mahmoud Ahmadinejad ordered in September 2009 the replacement of the US dollar by the euro in the country's foreign exchange accounts. Earlier, the Islamic Republic of Iran had announced that the euro would replace the greenback in the country's oil transactions. Also, Iran's Trade Promotion Organization announced in 2009 that it would completely exclude the US dollar from the country's foreign revenues and reserves. Iran has recently asked Japan to replace the US dollar with the yen in oil deals it has with the Islamic Republic. 
OPEC IS CONSIDERING A MOVE TO EUROS – VENEZUALA IS PUSHING

The Post 2008 [Pakistan, 10-11-2008; “Financial Crisis, Amero, and Pakistan”, http://thepost.com.pk/OpinionNews.aspx?dtlid=187004&catid=11]

The above countries account for more than 60 percent of the total world foreign currency reserves. The adequacy of the foreign exchange reserves is more often expressed not as an absolute level, but as a percentage of short-term foreign debt, money supply, or average monthly imports. Currently, OPEC members are compelled to trade in US dollars but there is resistance from some members led by revolutionary leader of Venezuela Hugo Chavez, to trade oil in euros. While Iran has launched its version of international oil exchange known as Iran Oil Bourse, chiefly trading for oil in euros and rubbles, numerous small countries around the world, especially in South America and Africa, use dollar as official currency. A majority of Middle Eastern countries have pegged their currencies with the dollar. Large corporate around the world have stacked huge amounts of dollars in their bank accounts as dollar is considered currency of the world. What if OPEC decides to do away with dollar? What if other central banks follow the Bank of China and move towards euros? A huge amount of dollar outside the US would become useless and would have to be sent back to the US.

Uniqueness – OPEC

OPEC IS CONSIDERING A MOVE TO THE EURO

Money Morning News 2008 [investment and economic consultation site 8-11-2008; “Eight Ways to Profit If OPEC Dumps the Dollar”, http://www.moneymorning.com/2008/08/11/opec-dollar/]

Iranian President Mahmoud Ahmadinejad dropped a bombshell. And while it wasn’t a nuclear one, it might as well have been. He stated on the record at a rare gathering of the heads of the Organization of Petroleum Exporting Countries [OPEC] member nations have expressed a real interest in converting their cash reserves from the beleaguered U.S. greenback to the European euro. More specifically, Ahmadinejad referred to the U.S. dollar as "a worthless piece of paper." Not surprisingly, Ahmadinejad ally and fellow anti-U.S. hardliner Hugo Chavez - the president of Venezuela - echoed a similar sentiment. What makes their posturing so troublesome, however, is that for the first time there was no rebuttal, or reassuring commentary from Saudi Arabia and other key U.S. petrodollar supporters, in response. In fact, they didn’t even mention concerns about the falling U.S. dollar in the summit’s final declaration. Instead, OPEC members formed a working group to study the dollar’s effect on oil prices and to "investigate the possibility of a currency basket" as a means of offsetting declining dollar-based reserves. At the same time, Ahmadinejad and Chavez agreed to set up a joint Iranian-Venezuelan bank and concurrently signed deals to boost cooperation in the oil, petrochemical and general industrial sectors, according to Iranian media. The timetable for recommendations and action, like many things from OPEC, remains unclear. But the mere fact that they’ve gone so far as to set up a working group to study the currency problem, and that at least two major member states are busy establishing bilateral financial institutions, suggests that changes are in the wind and this time those changes are for real.

Uniqueness – OPEC

OPEC MIGHT CHANGE TO THE EURO – US ECONOMIC DECLINE

Jonathan Fryer, British candidate for the European Parliament, 2-12-2008; “OPEC to Ditch Dollar for Euro?”, http://jonathanfryer.wordpress.com/2008/02/12/opec-to-ditch-dollar-for-euro/ 

The oil-producers’ cartel, OPEC, is actively considering delinking oil prices from the US dollar, and switching to the euro instead, according to the organisation’s Secretary General, Abdullah Al-Badri. Since 2000, several OPEC member states have seen their relative earnings decline because of the dollar’s slide, while imports have become more expensive, fuelling inflation. As Mr Al-Badri told the Middle East Economic Digest (MEED), ‘in oil exchanges in New York, Singapore or Dubai, you can see the currency is the euro or the yen.’ Although he thinks it could take a decade for the switch to the euro to be made, the signs are already there. Iran has already started pricing most of its oil in euros, and Venezuela has called for a study of the effect of the declining dollar on OPEC members’ economies. As Mr Al-Badri commented, ‘it took two world wars and more than 50 years for the dollar to become the dominant currency. Now we are seeing another strong currency coming into the frame, which is the euro.’ Here in Egypt, where I am at present, the increase in importance of the euro has been remarkable over the past couple of years. But how many Britons have taken on board the fact that the currency derided by Euro-sceptics at its launch is now something which wecould actually be proud to be part of?

IRAN IS TRYING TO MOVE AWAY FROM THE DOLLAR – ONLY SAUDI ARABIA STANDS IN THEIR WAY

World News Australia 11-19-2007; “Chavez threatens US at oil meeting”, http://news.sbs.com.au/worldnewsaustralia/chavez_threatens_us_at_opec_opening_135263
The event comes at a time of tension on world oil markets, with the cartel under pressure to increase its output to help calm record crude prices that had threatened to breach 100 dollars a barrel 10 days ago. King Abdullah also announced that Saudi Arabia, the world's biggest oil producer, was to invest 300 million dollars (200 million euros) to develop technology to tackle climate change. In a gaffe late on Friday, a private meeting of OPEC oil, foreign and finance ministers was mistakenly broadcast to journalists, which revealed other differences at the heart of the organisation. Insight to inner workings The footage showed Iran pushing for a reference to the falling dollar in a final communique to be issued by leaders at the end of the summit, providing a rare glimpse of the inner workings of the organisation. Journalists witnessed Saudi Arabia reject the idea courtesy of a television in the media room that mistakenly had a live feed of the meeting. The eavesdropping ended when a furious official emerged to switch off the broadcast. The fall of the dollar, which has declined by about 15 percent in 12 months, has affected the revenues of OPEC members because most of them price and sell their oil exports in the US currency.

Uniqueness – Dollar Hegemony

DOLLAR HEGEMONY IS ON THE BRINK – EURO COMPETITION RISING

Looney 2003 [Robert, November. Professor of National Security Affairs at the Naval Postgraduate School, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11, http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Almost 70% of the world's international currency reserves—the money that nations use to finance international trade and protect themselves against financial speculators—takes the form of U.S. dollars. The dollar is used for this purpose because it is relatively stable. Because the United States has a major share of world trade and financial assets, certain commodities, in particular oil, are denominated in it. The net result is a large diversified demand for dollars.[1] The use of the U.S. dollar as an international currency, however, has been declining gradually for over thirty years. In the past several years, this reduction in the share of dollar reserves has accelerated with the decline in the value of the dollar and the rise of the euro as a legitimate contender for reserve currency status. Traditionally, speculation over movements in the dollar's value have focused on technical issues surrounding the sustainable size of the country's current account deficit and the relative attractiveness of U.S. financial markets.[2] While these factors still dominate discussion in the financial press, the scope of the debate has broadened to America's "unilateral approach to foreign affairs," and decisions concerning the war on terrorism and the war in Iraq.[3]

Link - General Tech
LINK - NEW FUEL TECHNOLOGIES DRASTICALLY DECREASES THE DEMAND FOR OIL 

Victor 08 (David G- professor of law and Director of Stanford’s Programme on Energy & Sustainable Development. He is also Adjunct Senior Fellow at the Council on Foreign Relations, NATO Review [http://www.nato.int/docu/review/2008/05/FS_NEXUS/EN/index.htm] The ‘Energy-Food’ nexus – and how to tackle it/ 2008)
In oil, western governments are notable for their lack of much leverage on supply, although as big consumers they could have a large impact on demand. But changing demand requires changing the way the economy uses energy, and those changes hinge on the innovation and application of new technologies.
Link - Algae
LINK - ALGAE BIOFUELS TRADEOFF WITH OIL CONSUMPTION

Watthead 2007 [Energy News and Commentary, Keeping Up the Power Shift: Senate Set to Take Second Stab at Energy Bill, December 12, 2007]

A biofuels standard that requires 36 billion gallons of renewable fuels by 2022, including at least 21 billion gallons that come from advanced biofuels that do not rely on corn or other edible feedstocks. While the expansion of corn-based ethanol raises environmental, economic and justice concerns, advanced biofuels using inedible biomass or even algae could displace significant amounts of oil and help decrease greenhouse gas emissions from Some clean energy tax package. The House version of the bill included $21 billion in tax incentives for renewable energy, energy efficiency and plug-in hybrid vehicles, financed in part by reinvesting $13.5 billion in unnecessary tax subsidies for Big Oil in the clean energy technologies of the future..
LINK - ALGAE REPLACES OIL 

Daily Miner and News 2008 [From pond scum to energy; Quick-growing algae has potential as a biofuel, July 31]
The U.S. Department of Energy also estimates that replacing all the petroleum fuel in that country with algae fuel would require 40,000 sq/km of land -- less than one-seventh of the area devoted to growing corn in the United States, or roughly the size of Maryland. In Canada, a group of four research partners are working to harness the power of algae with the help of government funding. Scientists at Innoventures Canada, or I-CAN, an umbrella organization for provincial research organizations, have been working on the CARS program -- Carbon Algae Recycling System. The project's Quebec partner, meanwhile, is working on growing Canadian algal species in the right conditions. But Le Centre de Recherche Industrielle du Quebec is also looking at other pharmaceutical byproducts algae can yield, like pigments and cancer-fighting properties, part of the project's goal to make the system "pay for itself" with value-added products. Currently, costs make algae biofuel prohibitive. "There's a vast range of products that we can extract from algae," said spokesman Laurent Cote. Currently researchers are exploring three main ways to extract oil. Adding solvents to the system, heating the algae and using ultrasounds, a new technique that promises to be economically viable, Cote said. The most optimistic estimate would see algae biofuel enter the consumer market in about five years, he added. While enthusiasm for algae's potential is high, sceptics point out stored carbon will eventually be returned to the atmosphere when it's burned. But because algae biofuel replaces petroleum fuel, we're reducing our dependency on fossil fuels and therefore reducing our net emissions.

Link - Brazil Ethanol
LINK - BRAZILIAN ETHANOL WOULD UNDERMINE OIL IMPORTS FROM MIDDLE EASTERN ENERGY SUPPLIERS - DIRECT TRADEOFF REDUCES CONSUMPTION
Lytle 2007 [Kaylan, JD Candidate, 28 Energy Law Journal 69, Lexis] 

A major opponent of the tariff is the President of the United States. n110 This may conflict with his goals to increase domestic ethanol production. In the 2006 State of the Union, President Bush announced a goal to make "ethanol practical and competitive within six years." n111 In this speech, the President stressed the need for alternative fuel as a means of attaining energy independence. Similarly, upon signing the EPAct in 2005, President Bush emphasized how the Act is a step towards energy independence. When discussing the RFS portion of the EPAct, President Bush touted it as accomplishing many things, including reducing dependency on foreign energy. The emphasis, however, is specifically placed on being independent from Middle Eastern energy sources. If President Bush's goal is to reduce dependency solely on the Middle East, the ethanol tariff need not be renewed. The subsequent influx of alternative fuels from more "friendly" nations will not undermine his goals. However, Latin America, like the Middle East, has a history of political instability. If energy independence in general is President Bush's goal, it is questionable whether being less dependent on foreign oil is worth being more dependent on foreign ethanol.

LINK - USING BRAZILIAN ETHANOL WILL MOVE US AWAY FROM FOREIGN OIL - IT HAS DISTINCT FUEL ECONOMY COMPARED TO STATUS QUO ETHANOL
Fuel Testers 2008 [company which creates Ethanol Alchol fuel testing kits,  6-10-08. “The Benefits of E10 Ethanol” http://www.fuel-testers.com/ethanol_fuel_benefits.html]
The most obvious benefit of ethanol-blend fuels is that it decreases our dependence on foreign oil...If we could run our vehicles/engines on 100% ethanol, which has been successful in Brazil - this benefit would be noticeable - Unfortunately since E10 (10% alcohol) results in about a 3-20% drop in mpg, our decrease in foreign oil use is minimal.  The increased production of Flex Fuel Vehicles (which use 85% ethanol blend fuel) since 2003, seemed encouraging...But sadly, due to lack of availability of E85 pumps in most areas, E85 which would have a dramatic effect on our need for foreign supplied petroleum has yet to occur.  Many of the FFV's purchased here in the U.S. are still using only conventional and E10 gas.

Link - Cellulose Ethanol
LINK - CELLULOSE ETHANOL DIRECTLY TRADES OFF WITH U.S. OIL CONSUMPTION

Bullis 2007 [Kevin, Nanotechnology and Materials Science Editor. Technology Review Published by MIT, “Will Cellulosic Ethanol Take Off?”, 2-26-07, http://www.technologyreview.com/read_article.aspx?ch=specialsections&sc=biofuels&id=18227&a=, accessed 06-29-08]
Cellulosic ethanol is attractive because the feedstock, which includes wheat straw, corn stover, grass, and wood chips, is cheap and abundant. Converting it into ethanol requires less fossil fuel, so it can have a bigger effect than corn ethanol on reducing greenhouse-gas emissions. Also, an acre of grasses or other crops grown specifically to make ethanol could produce more than two times the number of gallons of ethanol as an acre of corn, in part because the whole plant can be used instead of just the grain. That's good news because many experts estimate that corn-ethanol producers will run out of land, in part because of competing demand for corn-based food, limiting the total production to about 15 billion gallons of fuel. (Already, corn-ethanol plants--existing and planned, combined--have a capacity of about 11 billion gallons.) The greater productivity of cellulosic sources should eventually allow them to produce as much as 150 billion gallons of ethanol by 2050, according to a report by the National Resources Defense Council (NRDC). That's the equivalent of more than two-thirds of the current gasoline consumption in the United States. 

Link - Clean Coal
LINK - CLEAN COAL TRADES OFF WITH OIL CONSUMPTIPON

Grijalva 2006 [Raul, Representative in Congress from Arizona, 5-4-06. Hearing: Future of Federal Coal: Status, Availability and Impact of Technological Advances in using Coal to Create Alternative Energy Resources, http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=109_house_hearings&docid=f:27378.pdf]
In theory, coal can be liquified, turned into oil and eventually sold for approximately half of what we are paying now per barrel according to the Department of Energy. Overall, the expanded use of coal could allow the United States to reduce our dependency on dwindling supplies of oil and gas over the next several decades. 
LINK - NEW COAL TECHNOLOGY WOULD DECREASE DEPENDENCY ON OIL

National Coal Council 2006 [March 2006, “Coal: America’s Energy Future”, http://nationalcoalcouncil.org/Documents/NCC_Report_Vol1.pdf]
The United States has identified carbon capture and storage as a promising method of managing carbon after efficiency improvements. Major regional carbon storage projects and partnerships are underway around the country. One promising carbon management opportunity is enhanced oil recovery, which could potentially lead to production of an additional 2 to 3 million barrels of oil per day, assuming a technically recoverable reserve base of up to 89 billion barrels in 10 basins. Captured CO2 can also be used to produce methane from coalbeds. This increase in domestic production would be an important step toward energy security and help to moderate price pressures on imported oil and natural gas. Other carbon capture and storage technologies should be developed to complement advanced coal utilization technologies. 
Link - CTL
LINK - COAL-TO-LIQUID REDUCES OIL DEPENDENCE
Kraemer 2006 (Thomas, Chair-Nat’l Coal Council. “Coal: America’s Energy Future,” page 9)

The United States continues to increase its dependence on foreign oil as domestic production declined by 11% from 2001 to 2005. Meanwhile, global demand is growing and concerns are mounting that world oil production is depleting reserves at rates faster than replacement reserves can be deployed. Application of coal-to-liquids technologies would move the United States toward greater energy security and relieve cost and supply pressures on transportation fuels by producing 2.6 MMbbl/d of liquids. These steps would enhance U.S. oil supply by 10% and utilize an additional 475 million tons of coal per year.

Link - Hemp
LINK - HEMP WOULD ENHANCE OIL INDEPENDENCE

Haines 2007 [Ian, October 12, 2007, News Post, “Hemp a Cheap Alternative To Fossil Fuels”, http://cannabisnews.com/news/23/thread23402.shtml, JLK]
Ohio -- With an election just around the corner in 2008 we as young Americans are most concerned with our futures as well as the next generation. Hot topics on Capitol Hill are global warming, dependence on foreign fuels and the search for a renewable fuel source. All of which could be solved with the utilization of hemp. In July 2005, Cornell University published a study saying it is not economical to produce ethanol or biodiesel from corn and other crops. The study confirmed what other studies have shown in the past.   The vegetable sources that are currently (legally) available are insufficient. Hemp is the only proven source for economical biomass fuels.   Biomass is the term used to describe all biologically produced matter, according to Lynn Osburn, the author of Energy Farming in America. She also writes methanol powered automobiles and reduced emissions from coal-fired power plants can be accomplished by biomass conversion to fuel utilizing pyrolysis technology, and at the same time save the American family farm while turning the American heartland into a prosperous source of clean energy production.   Pyrolysis refers to the rapid thermal decomposition of biomass and organic compounds in the absence of oxygen to produce liquids, gases and char (also called flash pyrolysis).  The hemp crop itself would not only provide cleaner air and, once converted into fuel, burn cleaner, but it would also provide more economic stability for our countries farmers. Osburn writes, "Farmers must be allowed to grow an energy crop capable of producing 10 tons per acre in 90 to 120 days. It must be able to grow in all climactic zones in America."  Hemp is drought resistant, making it an ideal crop in the dry western regions of the country. Hemp is the only biomass resource capable of making America energy independent. And our government outlawed it in 1938.  "The argument against hemp production does not hold up to scrutiny: hemp grown for biomass makes very poor grade marijuana," according to HEMP Q & A at The Ohio State University. "The 20 to 40 million Americans who smoke marijuana would loath to smoke hemp grown for biomass, so a farmer's hemp biomass crop is worthless as marijuana."  "When farmers can make a profit growing energy, it will not take long to get six percent of continental American land mass into cultivation of biomass fuel- enough to replace our economy's dependence on fossil fuels," Osburn said. "The threat of global greenhouse warming and adverse climactic change will diminish. To keep costs down, pyrolysis reactors need to be located close to the energy farms. 
Link - Hybrids
LINK - A TRANSITION TO HYBRID CARS WOULD ELIMATE MILLIONS OF BARRELS OF OIL CONSUMPTION EVERY DAY 

Coile 2007 [Zachary, SFC staff writer. The San Francisco Chronicle. “Cleaner future? Plug in”, July 20, p. A1]
At the same time, the report estimates that electric hybrids would displace the need for 3 million to 4 million barrels of oil per day by 2050, more than twice what the United States imports each day from Saudi Arabia.
LINK - HYBRID VEHICLES SOLVE OIL DEPENDENCE

Beal 2008 [Jim, Staff Writer. “Economically driven.” San Antonio Express-News. April 12, 2008. Lexis]
Hybrid-fuel vehicles, Thompson said, are the answer to limiting U.S. dependence on imported oil.

"If everything was a hybrid in this country overnight, we wouldn't have to import one barrel of oil. Hydrogen fuel cell cars are coming. Electric cars are coming. Hybrid is the answer right now," he said. 
Link - Hydrogen
LINK - HYDROGEN-BASED FUELS WOULD ELIMINATE AMERICAN OIL DEPENDENCY

Schoof 2008 [Renee, Advertiser staff,  July 19. “U.S. could ‘eliminate petrol use.’” The Advertiser (Australia), Lexis.]
As the cost of filling our tanks skyrockets, a government-backed study released yesterday says the U.S. could nearly eliminate its need for petrol for cars, pickup trucks and utes by 2050 - if the government helps build a market for hydrogen fuel cells and other technologies. The study by the National Research Council of the National Academies, the U.S. government's adviser on science, medicine and engineering, looked mainly at the future of hydrogen fuel cell vehicles. It concluded that with about $55 billion in government support in the next 15 years, hydrogen vehicles could be competitive with petrol-powered ones and common on the roads by 2050. Congress asked the advisory body to look at prospects for hydrogen and alternatives that could have the largest impact by 2020. The experts group's findings are a best-case look at low-carbon fuel options, at a time when President George W. Bush and some Congress members push for expanded searches for domestic oil. Light-duty vehicles use 44 per cent of the oil used in the U.S. and emit more than 20 per cent of the carbon dioxide, the main gas causing global warming. The report said hydrogen alone could eliminate more than 60 per cent of this oil use and carbon by 2050. If the nation used hydrogen and other low-carbon fuels as well, by the same year carbon dioxide emissions from cars and trucks could be cut to less than 20 per cent of current levels. The study did not attempt to estimate whether it would be cheaper for drivers to use hydrogen than petrol in the future.

LINK - HYDROGEN WILL STOP OIL DEPENDENCE
Goodstein 2005 [Richard, former Divisional Vice-President for Browning-Ferris Industries environmental services company, former EPA Administrator (their author), 11-16, http://epw.senate.gov/hearing_statements.cfm?id=248815, RG]

The case for moving toward a hydrogen economy has been stated often in recent years, but it bears repeating. Nothing could be more important than energy security. To be free of the pricing power of the oil cartel would have tremendous value to the American economy. A hydrogen economy, especially once the hydrogen is totally renewable, will enable the United States to escape the stranglehold of the oil cartel. Along with energy independence will come the savings from no longer having to maintain a defense posture predicated on maintaining open sea lanes for the shipment of oil. The hemorrhaging trade deficit would also be addressed in large part by eventually ending our dependence on foreign oil. 
Internal – Oil Dependence

US OIL DEPENDENCE ENSURES OPEC'S CONTINUED SUPPORT OF THE DOLLAR AS THE PRICING MECHANISM FOR OIL

Brockway 2001[George Brockway, economics columnist for The New Leader, 2001, Journal of Post Keynesian Economics, Lexis]

The question remains, why did the OPEC nations chose the dollar instead of the pound sterling, the yen, the euro, or no single currency? There are several possible reasons. The single currency scheme has the great advantage of shielding OPEC from the irrational frenzy of the international money markets. Although there is coolness between OPEC and the United States because of the latter's support of Israel, the United States is OPEC's largest customer and the world's largest exporter and largest importer. It is therefore easier, both for OPEC and for its customers, to deal with the United States than with anyone else. In addition, the United States is the largest producer of goods the OPEC nations need, or think they need--namely agricultural products and military materiel.

GULF OIL MINISTERS WILL PERCEIVE THE PLAN AS AN ATTEMPT TO WEAKEN THE US/GULF SECURITY LINK—LOSS OF THE SECURITY LINK CAUSES OPEC TO SWITCH FROM PRICING OIL IN DOLLARS AND CRIPPLES THE US ECONOMY


Gause 1994 [Gregory Gause, Professor at Univ. of Vermont, 1994; “Oil Monarchies: Domestic and Security Challenges in the Arab Gulf”, http://www.arts.mcgill.ca/programs/i.../chapter7.html)]

Such investments and purchases are, of course, but a small percentage of the overall American economy. Their absence would be felt, no doubt, but would not be enormously damaging for American economic health. What could be immediately damaging to the U.S. economy would be any efforts to denominate the world price of oil in anything but dollars. As the world oil price is now set in dollars, the United States is buffered from the effects of currency fluctuations on its energy imports. If, for example, oil prices were denominated in Japanese yen, America's energy bill would increase as the value of the dollar against the yen fell, even though nominal oil prices remained unchanged. During another episode where the dollar fell in relation to other major currencies, in the mid-1970's, there was much talk in OPEC about changing the basis of oil pricing from the dollar to a basket of currencies. Loud complaints could be heard from the Gulf about the decline in returns from oil sales because the dollar was not worth as much as it used to be. The Iranian Revolution put a halt to such talk by re-emphasizing the security dependence of the Gulf monarchies on the United States. The recent fall of the dollar since the Gulf War has not elicited similar comments. Were the security link between the United States and the Gulf monarchies to be broken, their incentives to maintain the dollar as the benchmark currency for oil pricing would be reduced.[5] Financial and oil questions are likely to be the only areas of serious dispute between the United States and the Gulf monarchies in the context of their current relationship. The Clinton Administration's proposed carbon tax elicited very public criticism from Gulf oil ministers, who saw it as aimed exclusively at oil imports. They implicitly threatened to defer plans for increasing production capacity until the issue was settled.[6] The involvement of political elites in the UAE and Saudi Arabia in the BCCI scandal now unfolding in American courts is also an irritant. American concerns about Saudi creditworthiness nettle Riyad, while at the same time Washington pushes the Saudis to buy more arms and to help underwrite Middle East peace efforts. Such issues are not enough to threaten the common security and economic interests seen by both sides in the relationship, but they point out the extent of the economic interconnections of the parties.
2NC Link Scenario – Saudi Arabia

A. OPEC IS CONSIDERING A MOVE TO THE EURO – SAUDI ARABIA IS A KEY US ALLY, BUT THEY’RE NEUTRAL ON THE ISSUE

Money Morning News 2008 [investment and economic consultation site 8-11-2008; “Eight Ways to Profit If OPEC Dumps the Dollar”, http://www.moneymorning.com/2008/08/11/opec-dollar/]

First, OPEC members have long grumbled about the falling dollar and taking payment in euros. This is nothing new. In fact, China already pays for Iranian oil in euros, so Ahmadinejad’s desire to get away from the dollar is hardly unexpected given how much he already banks on the deal. Neither is the fact that both Venezuela and Russia have joined the "euros-for-oil" party, as have Libya, Indonesia and Malaysia, I believe. But what represents a stark change from past posturing is that this time there was no reassuring voice from countries like Saudi Arabia and Jordan, who have traditionally been our allies in keeping the petrodollar relationship intact since the early 1970s. This time around, both our "allies" were completely silent on the matter and their silence, as the old adage goes, speaks volumes about how much internal pressure is mounting against such dollar-favorable OPEC members. I’ve met many of the their representatives over the years, and let me assure you that they are very concerned that the oil-for-euros crowd will win.

B - SHIFTING TO RENEWABLES AND DECREASING OIL DEMAND WOULD CUT US TIES WITH SAUDI ARABIA

Dr. Andrew W Marshall, Director,; Net Assessment “The Sino-Saudi Energy Rapprochement: Implications for US National Security”, 1-8-2002 http://www.rice.edu/energy/publications/docs/SinoSaudiStudyFinal.pdf) 

Like the scenario depicted above, this too is unlikely, but it is by no means an impossible one. It is unlikely because the US government has no clear mechanism for discriminating among sources of supply, and decisions on supply are left entirely to the functioning of the market and the preferences of individual refiners. Thus, Saudi Arabia can, by itself, target whatever level of sales it wants to direct to the US market and, so long as Saudi Aramco prices its crude oil to displace other crude streams entering the US market, it can maintain its market share. However, it is not impossible to imagine shifts in US policies. Two sorts of shifts are possible. One change in policy would involve a combination of supply and demand side policies that would result in a substantial reduction rather than a growth in the US appetite for crude oil imports. In the aftermath of September 11th, it is conceivable that the US would start to pursue policies that could substantially reduce the role of the oil in the transportation sector. Raising automobile efficiency standards could reasonably reduced imports by 1 million b/d or more within seven years. Enhanced R&D in fuel cell technology and hybrid vehicle technology, combined with a federal procurement program to assure that all US government owned vehicles were fueled by these non-conventional supplies could shave another 1 mb/d from imports within seven years. Under these circumstances, the US would not only cease to be the high growth market for foreign oil. Its market would actually shrink, making it significantly less attractive for any major supplier, including Saudi Arabia. A second route that could be taken toward the same end is the adoption by the US of a discriminatory import policy. One proposal being vetted, for example, would involve a free trade area in oil for countries that allowed reciprocity in upstream investments. Those not allowing upstream investments in their oil sectors would, under the scheme, be required to store oil in the United States equivalent to 90 days or more of average imports. Such a policy would impact very few countries, among them Saudi Arabia, Kuwait and Mexico. A policy shift in this direction would definitely be viewed as a hostile political act by the oil exporters affected by it. 46 There is little doubt that US action could make oil sales to the US considerably less attractive in the future than they have been in the past, and that this could impact Saudi policy and push the kingdom toward bilateral undertakings with China and potentially other oil importing countries.

Saudi Arabia Scenario EXT

SAUDI ARABIA IS KEY TO OPEC – ECONOMICS, STRATEGY, AND LEADERSHIP

World News Australia 11-19-2007; “Chavez threatens US at oil meeting”, http://news.sbs.com.au/worldnewsaustralia/chavez_threatens_us_at_opec_opening_135263 

King Abdullah defended the aims of the cartel, which controls the output of its members to influence world crude prices, in a speech that was in stark contrast in content and style to the Venezuelan's. "Those who say that OPEC is a monopolistic organisation are ignoring the fact that OPEC always behaves in a moderate and wise manner," he adds. He says proof of this was that current prices of near 100 dollars per barrel were lower than the prices of the 1980s when inflation was taken into account. Predominantly pro-West OPEC's membership is dominated by pro-Western Gulf states but includes an anti-US bloc of Iran and Venezuela. The group has a history of using its oil exports as a political weapon -- members ceased exports in 1973 in protest at Israel's invasion of Syria – but nowadays Saudi Arabia likes to stress the purely economic and technical agenda of the group. The summit here is intended to map out the strategic direction of the OPEC, which produces about 40 percent of world oil, but the group is divided on a number of issues.

SAUDI ARABIA CONTROLS OPEC – THEY’RE THE SWING PRODUCER AND HAVE ECONOMIC TIES WITH THE US

Alex Mills, journalist for Go San Angelo, 10-6-2008; “Saudis relish their controlling role in global oil market”, http://www.gosanangelo.com/news/2008/oct/06/alex-mills-saudis-relish-their-controlling-role/ 

Oberwetter, who served as ambassador to Saudi Arabia from 2004 to 2006, said the Saudis are very aware of all of these factors, including the political situation in the U.S., and constantly study emerging trends around the world. He said the United States has been a good customer and the Saudis have been a good provider. "We need the Saudis and the Saudis need us," said Oberwetter, who worked for Hunt Oil in Dallas. But the Saudis haven't found a new giant oil field since the 1970s. Some believe that their maximum production is between 9 million and 11 million barrels per day, and others project maximum production in "the low teens." Saudi Arabia produces the most crude oil of any member of OPEC, running neck-and-neck with Russia as the largest producer of oil in the world. For more than 20 years, Saudi Arabia has acted as the "swing" producer in OPEC, meaning that the Saudis will adjust their production up or down in response to market conditions. At one time in the 1980s, Saudi Arabia produced about 2 million barrels per day. The Saudis relish their role, Oberwetter said.

OPEC Dollar Pricing Good – Economy

A. OPEC TRANSITION TO THE EURO SENDS THE DOLLAR INTO FREEFALL

Money Morning News 2008 [investment and economic consultation site 8-11-2008; “Eight Ways to Profit If OPEC Dumps the Dollar”, http://www.moneymorning.com/2008/08/11/opec-dollar/]

Whether OPEC members make good on their threats to abandon the dollar completely - or simply shift to a currency basket - is a moot point. The real issue is that OPEC members and other oil producers have had to boost the price per barrel to offset both the corresponding loss in immediate cash payments they receive and the decline in value of the dollar-based reserves they maintain. And OPEC members will have to continue to do so. This can only put additional downward pressure on the greenback. Any shift away from dollars into other currencies will effectively imbue the U.S. dollar with an added element of exchange-rate risk when it comes to oil - which is seemingly what the anti-US OPEC members want. If that doesn’t make sense, think of it this way: Should that change and U.S. dollars are no longer required for oil purchases, the demand for dollars would plunge, sending the greenback into a freefall. In other words, the global demand for dollars would fall dramatically because there would be only disadvantages to maintaining it as a reserve if OPEC no longer prices oil in dollars.

B. PETRODOLLARS KEEP TRADE DEFICITS AT BAY – OPEC WITHDRAWAL WOULD BE DISASTROUS 

William Clark, independent economic consultant and journalist, January 2003 (revised March 2003), “The Real Reasons for the Upcoming War with Iraq”, http://www.ratical.org/ratville/CAH/RRiraqWar.html 

The U.S. economy has acquired significant structural imbalances, including our record-high $503 billion trade account deficit (5% of GDP), a $6.9 trillion dollar deficit (60% of GDP), and the recent return to annual budget deficits in the hundreds of billions. These imbalances are exacerbated by the Bush administration's ideologically driven tax and budget policies, which are creating enormous deficits for the rest of this decade. These factors would significantly devalue the currency of any other nation under the "rules of economics.' Why is the dollar still the predominant currency despite these structural imbalances, and why does it appear immune from our twin deficits? While many Americans assume the strength of the U.S. dollar merely rests on our economic output (GDP), the ruling elites understand that the dollar's strength is founded on two fundamentally unique advantages relative to all other hard currencies. The reality is that the "safe harbor" status of the U.S. dollar since 1945 rests on it being the international reserve currency. Thus it has assumed the role of sole currency for global oil transactions (ie. `petrodollar'). The U.S. prints hundreds of billions of fiat dollars, which U.S. consumers provide to other nations via the purchase of imported goods. These dollars become "petro-dollars" when are then used by those nation states to purchase oil/energy from OPEC producers (except Iraq, to some degree Venezuela, and perhaps Iran in the near future). Approximately $600 to $800 billion `petrodollars' are annually from OPEC and invested back into the U.S. via Treasury Bills or other dollar-denominated assets such as U.S. stocks, bonds, real estate, etc. This recycling bolsters the dollar's international liquidity value. According to research by Dr. David Spiro, in 1974 the Nixon administration negotiated assurances from Saudi Arabia to price oil in dollars only, and invest their surplus oil proceeds in U.S. Treasury Bills. In return the U.S. would protect the Saudi regime. According to his book, The Hidden Hand of American Hegemony: Petrodollar Recycling and International Markets [18], these purchases were done in relative secrecy. These agreements created the phenomenon known as "petrodollar recycling." In effect, global oil consumption via OPEC provides a healthy subsidy to the U.S. economy. Hence, the Europeans created the euro to compete with the dollar as an alternative international reserve currency. Obviously the E.U. would also like oil priced in euros as well, as this would reduce or eliminate their currency risk for oil purchases.

OPEC Dollar Pricing Good – War

TRANSITION AWAY FROM THE DOLLAR LEADS TO US RETALIATION – IRAQ, IRAN, AND VENEZUALA PROVE

Nunan 2004 [Coilin, editor for the Foundation For the Economics of Sustainability; degree in mathematics from Oxford, “Petrodollar or Petroeuro: A New Source of Global Conflict”, http://www.feasta.org/documents/review2/nunan.htm]

The first country to actually make the switch was a very important oil exporter indeed: Iraq, in November 20006 ,7 . Before the war in Iraq began, some observers, myself included, argued that this might well be a major reason for the US desire to invade and the strong Franco-German opposition to the invasion. Corroborating evidence included the apparent influence which loyalty (or lack thereof) to the dollar seemed to have on the US attitude towards other OPEC members. Iran had been talking of selling its own oil for euros, and was subsequently included in George Bush's 'axis of evil'. Venezuela, another important oil exporter, had started bartering some of its oil, thus avoiding the use of the dollar, and was encouraging OPEC to do likewise - and the US was widely suspected in having played a part in the attempted coup against the Venezuelan president, Hugo Chavez.

OPEC Dollar Pricing Good – Relations

TRANSITION TO THE EURO OVER THE DOLLAR WOULD KILL US-EU RELATIONS

Nunan 2004 [Coilin, editor for the Foundation For the Economics of Sustainability; degree in mathematics from Oxford, “Petrodollar or Petroeuro: A New Source of Global Conflict”, http://www.feasta.org/documents/review2/nunan.htm]

Semi-official confirmation that petro-currency rivalry was at the heart of the split between France and Germany, on the one hand, and the US, on the other, was provided by Howard Fineman, the chief political correspondent for Newsweek, in an article he wrote in April 2003, in the aftermath of the war. The Europeans and Americans were then arguing over whether the UN's oil-for-food programme in Iraq should remain in place or not. Using the term 'clash of civilisations' to describe the divide which was developing, Fineman explained that the disagreement had little to do with the French calls for the search for weapons of mass destruction to resume and for sanctions to remain in place until the search was complete. Instead, Fineman said, it was mainly about the dollar vs the euro. Citing White House officials and a presidential aide, he explained that the dispute between the two continents was really about 'who gets to sell - and buy - Iraqi oil, and what form of currency will be used to denominate the value of the sales. That decision, in turn, will help decide who controls Iraq, which, in turn, will represent yet another skirmish in a growing global economic conflict. We want a secular, American-influenced pan-ethnic entity of some kind to control the massive oil fields (Iraq's vast but only real source of wealth). We want that entity to be permitted to sell the oil to whomever it wants, denominated in dollars.' Fineman concluded his article by confidently predicting that future Iraqi oil sales would be switched back to dollars1 .

OPEC Dollar Pricing Good – Hegemony

A. PETRODOLLARS ARE KEY TO US ECONOMIC AND MILITARY DOMINANCE 

William Clark, independent economic consultant and journalist, January 2003 (revised March 2003), “The Real Reasons for the Upcoming War with Iraq”, http://www.ratical.org/ratville/CAH/RRiraqWar.html 

This unique geo-political agreement with Saudi Arabia in 1974 has worked to our favor for the past 30 years, as this arrangement has eliminated our currency risk for oil, raised the entire asset value of all dollar denominated assets/properties, and allowed the Federal Reserve to create a truly massive debt and credit expansion (or `credit bubble' in the view of some economists). These structural imbalances in the U.S. economy are sustainable as long as: 1. Nations continue to demand and purchase oil for their energy/survival needs 2. the world's monopoly currency for global oil transactions remains the US dollar 3. the three internationally traded crude oil markers remain denominated in US dollars These underlying factors, along with the `safe harbor' reputation of U.S. investments afforded by the dollar's reserve currency status propelled the U.S. to economic and military hegemony in the post-World War II period. However, the introduction of the euro is a significant new factor, and appears to be the primary threat to U.S. economic hegemony. Moreover, in December 2002 ten additional countries were approved for full membership into the E.U. Barring any surprise movements, in 2004 this will result in an aggregate E.U. GDP of $9.6 trillion and 450 million people, directly competing with the U.S. economy ($10.5 trillion GDP, 280 million people).

B. HEGEMONY KEY TO PREVENTING NUCLEAR WAR

Zalmay Khalilzad, US Ambassador to the United Nations. “Losing the Moment? The United States and the World After the Cold War.” The Washington Quarterly, Vol. 18, No. 2. pg. 84 Spring 1995
Under the third option, the United States would seek to retain global leadership and to preclude the rise of a global rival or a return to multipolarity for the indefinite future. On balance, this is the best long-term guiding principle and vision. Such a vision is desirable not as an end in itself, but because a world in which the United States exercises leadership would have tremendous advantages. First, the global environment would be more open and more receptive to American values -- democracy, free markets, and the rule of law. Second, such a world would have a better chance of dealing cooperatively with the world's major problems, such as nuclear proliferation, threats of regional hegemony by renegade states, and low-level conflicts. Finally, U.S. leadership would help preclude the rise of another hostile global rival, enabling the United States and the world to avoid another global cold or hot war and all the attendant dangers, including a global nuclear exchange. 

Internal Link – OPEC key to Dollar Hegemony

OPEC CONTROLS DOLLAR HEGEMONY – ONLY OIL MAINTAINS US ECONOMIC INFLUENCE ABROAD

Nunan 2004 [Coilin, editor for the Foundation For the Economics of Sustainability; degree in mathematics from Oxford, “Petrodollar or Petroeuro: A New Source of Global Conflict”, http://www.feasta.org/documents/review2/nunan.htm]

It turns out that there is a small group of countries which is playing the arbiter in this global contest. These are the world's oil exporters, in particular OPEC and Russia. Ever since the days when the US dominated world oil production, sales of oil and natural gas on international markets have been exclusively denominated in dollars. This was partly a natural state of affairs since, up until the early 1950s, the US accounted for half or more of the world's annual oil production. The tendency to price in dollars was additionally reinforced by the Bretton Woods agreement which established the IMF and World Bank and adopted the dollar as the currency for international loans. The vast majority of the world's countries are oil importers and, since oil is such a crucial commodity, the need to pay for it in dollars encourages these countries keep the majority of their foreign currency reserves in dollars not only to be able to buy oil directly but also to protect the value of their own currencies from falling against the dollar. Because a sudden devaluation of a country's currency against the dollar would lead to a jump in oil prices and a possible economic crisis, every country's central bank needs dollar reserves so as to be able to buy its own currency on the foreign exchange markets when its value needs to be supported.

OIL PRICING KEY TO US DOLLAR STRENGTH AND SUSTAINS THE TRADE DEFICIT 

Asia Times 4-11-2002; “US Dollar Hegemony Has Got to Go”, http://www.atimes.com/global-Econ/DD11Dj01.html 

The Quantity Theory of Money is clearly at work. US assets are not growing at a pace on par with the growth of the quantity of dollars. US companies still respresent 56 percent of global market capitalization despite recent retrenchment in which entire sectors suffered some 80 percent a fall in value. The cumulative return of the Dow Jones Industrial Average (DJIA) from 1990 through 2001 was 281 percent, while the Morgan Stanley Capital International (MSCI) developed-country index posted a return of only 12.4 percent even without counting Japan. The MSCI emerging-market index posted a mere 7.7 percent return. The US capital-account surplus in turn finances the US trade deficit. Moreover, any asset, regardless of location, that is denominated in dollars is a US asset in essence. When oil is denominated in dollars through US state action and the dollar is a fiat currency, the US essentially owns the world's oil for free. And the more the US prints greenbacks, the higher the price of US assets will rise. Thus a strong-dollar policy gives the US a double win.

Dollar Hegemony Good – Economy (1/3)

A. DOLLAR HEGEMONY KEEPS THE US ECONOMY AFLOAT – CHEAP IMPORTS, TAX CUTS, AND INCREASED SPENDING ARE DEPENDENT

Nunan 2004 [Coilin, editor for the Foundation For the Economics of Sustainability; degree in mathematics from Oxford, “Petrodollar or Petroeuro: A New Source of Global Conflict”, http://www.feasta.org/documents/review2/nunan.htm]

At present, approximately two thirds of world trade is conducted in dollars and two thirds of central banks' currency reserves are held in the American currency which remains the sole currency used by international institutions such as the IMF. This confers on the US a major economic advantage: the ability to run a trade deficit year after year. It can do this because foreign countries need dollars to repay their debts to the IMF, to conduct international trade and to build up their currency reserves. The US provides the world with these dollars by buying goods and services produced by foreign countries, but since it does not have a corresponding need for foreign currency, it sells far fewer goods and services in return, i.e. the US always spends more than it earns, whereas the rest of the world always earns more than it spends. This US trade deficit has now reached extraordinary levels, with the US importing 50% more goods and services than it exports. So long as the dollar remains the dominant international currency, the US can continue consuming more than it produces and, for example, build up its military strength while simultaneously affording tax cuts.

B. EURO HEGEMONY WOULD CRASH THE ECONOMY – US TRADE DEFICIT WOULD BECOME UNSUSTAINABLE
Nunan 2004 [Coilin, editor for the Foundation For the Economics of Sustainability; degree in mathematics from Oxford, “Petrodollar or Petroeuro: A New Source of Global Conflict”, http://www.feasta.org/documents/review2/nunan.htm]

Getting a share of this economic free lunch has been one of the motivations, and perhaps the main motivation, behind setting up the euro . Were the euro to become a reserve currency equal to, or perhaps even instead of, the dollar, countries would reduce their dollar holdings while building up their euro savings. Another way of putting this would be to say that Eurozone countries would be able to reduce their subsidy to American consumption and would find that other countries were now subsidising Eurozone consumption instead. A move away from the dollar towards the euro could, on the other hand, have a disastrous effect on the US economy as the US would no longer be able to spend beyond its means. Worse still, the US would have to become a net currency importer as foreigners would probably seek to spend back in the US a large proportion of the estimated three trillion dollars which they currently own. In other words, the US would have to run a trade surplus, providing the rest of the world with more goods and services than it was receiving in return. A rapid and wholesale move to the euro might even lead to a dollar crash as everyone sought to get rid of some, or all, of their dollars at the same time. 

Dollar Hegemony Good – Economy (2/3)

C. OPEC PRICING IS KEY TO KEEP US INFLATION IN CHECK AND PREVENT GLOBAL ECONOMIC COLLAPSE

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Otherwise, the effect of an OPEC switch to the euro would be that oil-consuming nations would have to flush dollars out of their (central bank) reserve funds and replace these with euros. The dollar would crash anywhere from 20-40% in value and the consequences would be those one could expect from any currency collapse and massive inflation (think Argentina currency crisis, for example). You'd have foreign funds stream out of the U.S. stock markets and dollar denominated assets, there'd surely be a run on the banks much like the 1930s, the current account deficit would become unserviceable, the budget deficit would go into default, and so on. Your basic 3rd world economic crisis scenario. "The United States economy is intimately tied to the dollar's role as reserve currency. This doesn't mean that the U.S. couldn't function otherwise, but that the transition would have to be gradual to avoid such dislocations (and the ultimate result of this would probably be the U.S. and the E.U. switching roles in the global economy)."

Dollar Hegemony Good – Economy (3/3)
Two Impacts:

1. US ECONOMIC DECLINE LEADS TO ARMS ESCALATION, FAMINE, AND REGIONAL CONFLICT SPILLOVER IN THE MIDDLE EAST


Bernardo V. Lopez, BusinessWorld, 9-10-98, Lexis


What would it be like if global recession becomes full bloom? The results will be catastrophic. Certainly, global recession will spawn wars of all kinds. Ethnic wars can easily escalate in the grapple for dwindling food stocks as in India-Pakistan-Afghanistan, Yugoslavia, Ethiopia-Eritrea, Indonesia. Regional conflicts in key flashpoints can easily erupt such as in the Middle East, Korea, and Taiwan. In the Philippines, as in some Latin American countries, splintered insurgency forces may take advantage of the economic drought to regroup and reemerge in the countryside. Unemployment worldwide will be in the billions. Famine can be triggered in key Third World nations with India, North Korea, Ethiopia and other African countries as first candidates. Food riots and the breakdown of law and order are possibilities. Unemployment in the US will be the hardest to cope with since it may have very little capability for subsistence economy and its agrarian base is automated and controlled by a few. The riots and looting of stores in New York City in the late '70s because of a state-wide brownout hint of the type of anarchy in the cities. Such looting in this most affluent nation is not impossible. The weapons industry may also grow rapidly because of the ensuing wars. Arms escalation will have Primacy over food production if wars escalate. The US will depend increasingly on weapons exports to nurse its economy back to health. This will further induce wars and conflicts which will aggravate US recession rather than solve it. The US may depend more and more on the use of force and its superiority to get its ways internationally.

2. ARMS RACES AND CONFLICTS CAUSE POLLUTION AND ENVIRONMENTAL DESTRUCTION

Environmental Health Perspectives,  Volume 112, Number 17, December 2004
Preparing for war is a heavily industrialized mission that generates fuel spills, hazardous waste, and air pollution. The DOD owns more than 10% of the 1,240 sites currently on the National Priorities List, and has estimated the cost of cleaning up these sites at approximately $9.7 billion. In addition to lead and a variety of solvents, training facilities release munitions constituents including perchlorate (a thyroid toxicant), RDX (an explosive compound and neurotoxicant), and TNT (an explosive compound linked to anemia and altered liver function). Nearly 1 in 10 Americans live within 10 miles of a DOD Superfund site--a sometimes perilous proximity. The Massachusetts Military Reservation, for instance, a 34-square-mile multi-use training facility in Cape Cod, is slowly leaching solvents, jet fuel, RDX, and perchlorate into the area's sole aquifer, a drinking water source for up to 500,000 people at the height of tourist season. Military aircraft from DOD facilities also generate noise and air pollution. For instance, in 1996, the most recent year for which data are available, more than 50,000 military flights contributed to the heavy air traffic over Washington, D.C. According to the Democratic Committee on Energy and Commerce, these flights emitted 75 tons of nitrogen oxides and volatile organic compounds, which generate smog. In 1999, the Sierra Army Depot, located 55 miles northeast of Reno, was California's leading air polluter, according to the EPA Toxics Release Inventory. The base released some 5.4 million pounds of toxic chemicals that year, including aluminum, copper, and zinc fumes. 

Dollar Hegemony Good – Economy
DOLLAR HEGEMONY IS COMPARATIVELY BEST FOR THE US ECONOMY – MULTIPLE WARRANTS

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Convenience for residents. It is more convenient for the county's importers and exporters, borrowers and lenders to be able to deal in its own currency than foreign currencies. The global use of the dollar, as with the global use of the English language, provides American businessmen with a great advantage over their foreign counterparts. Increased business for the country's banks and other financial institutions. As a result of its international status, U.S. banks have a comparative advantage in dealing with dollars. Only U.S. banks have access to the safety net provided by U.S. regulatory authorities (e.g., the ability to discount assets with the Federal Reserve). Seignorage. This is perhaps the most important advantage of having other countries hold one's currency. These countries must give up real goods and services or ownership of the real capital stock, in order to add to the currency balances that they use. These financial gains, however, are not as large as many believe. Currently for the United States they are estimated to come to around 0.5% of Gross Domestic Product (GDP).[7] There is another (smaller) component of seignorage in addition to the currency component. Most foreign central banks and other investors hold their dollars in the form of interest paying treasury bills. To the extent that the reserve currency role of the dollar allows the U.S. Treasury to pay a lower interest rate on its liabilities than most other borrowers, the difference is a further source of seignorage.

Dollar Hegemony Good – US Hegemony (1/2)
A. DOLLAR LEADERSHIP IS KEY TO US HEGEMONY – A TRANSITION KILLS US INFLUENCE

Clark 2003 [William Clark, independent economic consultant and journalist, January, (revised March 2003), “The Real Reasons for the Upcoming War with Iraq”, http://www.ratical.org/ratville/CAH/RRiraqWar.html]

However, in both the pre and post 9/11 intervals, the `America first' policies of the Bush administration, with its unwillingness to honor International Treaties, along with their aggressive militarisation of foreign policy has significantly damaged our reputation abroad. Following 9/11, it appears that President Bush's `warmongering rhetoric' has created global tensions -- as we are now viewed as a belligerent superpower willing to apply unilateral military force without U.N. approval. Moreover, this administrations failure to actively engage in negotiations regarding the Israeli/Palestinian conflict is unfortunate. Lamentably, the tremendous amount of international sympathy we witnessed in the immediate aftermath of the September 11th tragedy has been replaced with fear and anger at our government. This administration's bellicosity has changed the worldview, and `anti-Americanism' is proliferating even among our closest allies. [11] Equally alarming, and completely unreported in the US media, are significant monetary shifts in the reserve funds of foreign governments away from the dollar with movements towards the euro. [12] [13] [14] It appears the world community may lack faith in the Bush administration's flawed economic policies, and along with OPEC, seem poised to respond with economic retribution if the U.S. government is regarded as an uncontrollable and dangerous superpower. Despite the absence of media coverage, the plausibility of slowly abandoning the dollar standard for the euro is real. An article by Hazel Henderson outlines the dynamics and the potential outcomes: "The most likely end to US hegemony may come about through a combination of high oil prices (brought about by US foreign policies toward the Middle East) and deeper devaluation of the US dollar (expected by many economists). Some elements of this scenario: 1. US global over-reach in the `war on terrorism' already leading to deficits as far as the eye can see -- combined with historically-high US trade deficits -- lead to a further run on the dollar. This and the stock market doldrums make the US less attractive to the world's capital. 2. More developing countries follow the lead of Venezuela and China in diversifying their currency reserves away from dollars and balanced with euros. Such a shift in dollar-euro holdings in Latin America and Asia could keep the dollar and euro close to parity. 3. OPEC could act on some of its internal discussions and decide (after concerted buying of euros in the open market) to announce at a future meeting in Vienna that OPEC's oil will be re-denominated in euros, or even a new oil-backed currency of their own. A US attack on Iraq sends oil to euro dollar symbol40 (euros) per barrel. 4. The Bush Administration's efforts to control the domestic political agenda backfires. Damage over the intelligence failures prior to 9/11 and warnings of imminent new terrorist attacks precipitate a further stock market slide. 5. All efforts by Democrats and the 57% of the US public to shift energy policy toward renewables, efficiency, standards, higher gas taxes, etc. are blocked by the Bush Administration and its fossils fuel industry supporters. Thus, the USA remains vulnerable to energy supply and price shocks. 6. The EU recognizes its own economic and political power as the euro rises further and becomes the world's other reserve currency. The G-8 pegs the euro and dollar into a trading band -- removing these two powerful currencies from speculators trading screens (a "win-win" for everyone!). Tony Blair persuades Brits of this larger reason for the UK to join the euro. 7. Developing countries lacking dollars or "hard" currencies follow Venezuela's lead and begin bartering their undervalued commodities directly with each other in computerized swaps and counter trade deals. President Chavez has inked 13 such country barter deals on its oil, e.g., with Cuba in exchange for Cuban health paramedics who are setting up clinics in rural Venezuelan villages. 

Dollar Hegemony Good – US Hegemony (2/2)

B. SING ALONG IF YOU KNOW THE WORDS

Zalmay Khalilzad, US Ambassador to the United Nations. “Losing the Moment? The United States and the World After the Cold War.” The Washington Quarterly, Vol. 18, No. 2. pg. 84 Spring 1995
Under the third option, the United States would seek to retain global leadership and to preclude the rise of a global rival or a return to multipolarity for the indefinite future. On balance, this is the best long-term guiding principle and vision. Such a vision is desirable not as an end in itself, but because a world in which the United States exercises leadership would have tremendous advantages. First, the global environment would be more open and more receptive to American values -- democracy, free markets, and the rule of law. Second, such a world would have a better chance of dealing cooperatively with the world's major problems, such as nuclear proliferation, threats of regional hegemony by renegade states, and low-level conflicts. Finally, U.S. leadership would help preclude the rise of another hostile global rival, enabling the United States and the world to avoid another global cold or hot war and all the attendant dangers, including a global nuclear exchange. 

Dollar Hegemony Good – US Hegemony

DOLLAR HEGEMONY SUSTAINS US GEOPOLITICAL INTERESTS
Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Proponents of this view contend that the dollar priced oil system creates a virtuous cycle for the United States, making the country's massive trade deficit tolerable and its foreign military operations financially bearable. They believe that the existing dollar/oil system allows the U.S. government to run up a massive deficit without rising interest rates as foreign dollars are used to purchase U.S. government debt. The economy thrives because the U.S. private sector is not crowded out of the financial markets. The net result of the use of dollars as a reserve currency is to allow strong levels of consumption and investment despite extraordinary low rates of savings. Meanwhile, the United States can pursue overseas military operations without being encumbered by the resource constraints facing other countries—the United States can have both guns and butter. Proponents of this view believe that breaking the dollar-oil link would drastically reduce role of the U.S. dollar as an international reserve currency, and thus the military and economic power of the United States.

DOLLAR HEGEMONY IS KEY TO US HEGEMONY

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Political power and prestige. The benefits of "power and prestige" are nebulous. Nevertheless, the loss of key currency status and the loss of international creditor status have sometimes been associated, along with such non-economic factors as the loss of colonies and military power, in discussions of the historical decline of great powers. Causality may well flow from key currency status to power and prestige and in the opposite direction as well.[8] On a broader scale, Niall Ferguson[9] notes that one pillar of American dominance can be found in the way successive U.S. government sought to take advantage of the dollar's role as a key currency. Quoting several noted authorities, he notes that [the role of the dollar] enabled the United States to be "far less restrained…than all other states by normal fiscal and foreign exchange constraints when it came to funding whatever foreign or strategic policies it decided to implement." As Robert Gilpin notes, quoting Charles de Gaulle, such policies led to a 'hegemony of the dollar" that gave the U.S. "extravagant privileges." In David Calleo's words, the U.S. government had access to a "gold mine of paper" and could therefore collect a subsidy form foreigners in the form of seignorage (the profits that flow to those who mint or print a depreciating currency). The web contains many more radical interactions of the dollar's role. Usually something along the following lines: World trade is now a game in which the U.S. produces dollars and the rest of the world produces things that dollars can buy. The world's interlinked economies no longer trade to capture a comparative advantage; they compete in exports to capture needed dollars to service dollar-denominated foreign debts and to accumulate dollar reserves to sustain the exchange value of their domestic currencies…. This phenomenon is known as dollar hegemony, which is created by the geopolitically constructed peculiarity that critical commodities, most notably oil, are denominated in dollars. Everyone accepts dollars because dollars can buy oil. The recycling of petro-dollars is the price the U.S. has extracted from oil-producing countries for U.S. tolerance of the oilexporting cartel since 1973.[10] America's coercive power in the world is based as much on the dollar's status as the global reserve currency as on U.S. military muscle. Everyone needs oil, and to pay for it, they must have dollars. To secure dollars, they must sell their goods to the U.S., under terms acceptable to the people who rule America. The dollar is way overpriced, but it's the only world currency. Under the current dollars-only arrangement, U.S. money is in effect backed by the oil reserves of every other nation.[11] While it is tempting to dismiss passages of this sort as uninformed rants, they do contain some elements of truth. 

Dollar Hegemony Good – US Hegemony
DOLLAR STRENGTH IS THE KEY DETERMINANT OF US HEGEMONY

Mephi 06, financial analyst focusing on international economics for Sociology, B.A. from Wesleyan University

[“The Power of International Money: The Dollar & Empire,” http://le-enfant-terrible.blogspot.com/2006/11/power-of-international-money-dollar.html]

Control of global liquidity by the American state is therefore a crucial aspect in which American hegemony has surpassed its British predecessor.(Arrighi 1994, 71, 278-9; Parboni 1981, 19) The status of top capital market was transferred from London to New York, but control was transferred to Washington by means of the power of the Federal Reserve and US political dominance of major global monetary institutions such as the IMF. The US consolidated its position as the central actor in global economic regulation through political clout, in some cases institutionalizing its power. The IMF voting structure, for example, was weighted based upon contribution size with the US making the largest contributions. The IMF, as an international lender, which could potentially create international money(5) or at least international liquidity, would inevitably weaken American political control were it to be a truly multilateral institution. The US, therefore, used its power to limit access to IMF credit and to make loans conditional.(6) (Birnbaum 1968, 18; Block 1977, 111-2) Borrowers of IMF funds were forced into deflationary programs to rectify their payments imbalances and to generate revenue for repayment. Recipients of Marshall Plan aid were highly discouraged from using IMF loans, furthering the Europeans reliance on the US during post-war reconstruction. The general goal of US actions during this period was to assert US control over the sources of international liquidity and ensure that it was sufficient but limited.(Block 1977, 111-4) In this way fiscal discipline was imposed on much of the world and the US increased its leverage through control of global money creation. The US used this leverage to force through economic changes and political arrangements that secured a liberal economic order after several decades of state driven development.(O'Brien and Clesse 2002, 38) While Strange argues that a Top Currency is determined on almost purely economic grounds, one can see in this history the importance of political action in securing that status. The US took strong action in the post-war period to establish a liberal economic order backed by a strong American presence—politically, economically and monetarily. (Hopkins and Wallerstein 1996, 64) In the post-war era global security and monetary institutions served American hegemony “like the blades in a pair of scissors.” (Arrighi, Silver and Ahmad 1999, 87) These two systems enabled the United States at the height of its hegemony to govern the globalized system of sovereign states to an extent that was entirely beyond the horizons, not just of the Dutch in the seventeenth century, but of Imperial Britain in the nineteenth century as well. (Arrighi, Silver and Ahmad 1999, 94) Had the US failed to establish its control over global liquidity in the post-war period it would have had more significance than simply signaling weakness in American hegemony. It would have denied the US the extraordinary ability to greatly influence the global economic environment. Had the dollar been displaced by an internationally created asset the US would suddenly be subject to the same harsh economic discipline other states were. Had the US then acted as it did during the late 1960s and 1970s, pursuing inflation and devaluation, the dollar’s value would have gone into free fall, unsupported by other central banks. The US would not have had the same unilateral ability to spread global deflation as it did in the early 1980s when it wanted to enforce strict fiscal discipline on the third world and increase reliance upon direct US aid. American political control would have been reduced as states had new sources of lending and New York’s prominence as a financial market was reduced. US action to limit and control the international financial institutions created after World War II did more than simply symbolize the extent of American hegemony. The US ensured for itself the continued privileges and power that accrue to it as a result of its currency status. With threats currently mounting to that status the actions it takes now are of immense importance. The US failing to maintain its monetary power would not only signal hegemonic weakness, it would create it.

Dollar Hegemony Good – Short-Term

US DOLLAR HEGEMONY IS BEST IN THE SHORT-TERM – IT MAINTAINS US ECONOMIC DOMINANCE AND KEEPS IMPORTS LOW

Thomas J. Palley, chairman of the Economics for Democratic and Open Societies Project, former chief economist of the US-China Economic & Security Review Commission, 6-20-2006; “Why Dollar Hegemony is Unhealthy”

For the US, one major benefit of the dollar’s reserve-currency role is that it increases the demand for US financial assets. This drives up prices of stocks and bonds and lowers interest rates, thereby increasing household wealth and lowering the cost of borrowing money. Additionally, the US government gets seignorage, or an interest-free loan, from the hundreds of millions in dollar bills held offshore. Printing a $100 bill is almost costless to the US government, but foreigners must give more than $100 of resources to get the bill. That’s a tidy profit for US taxpayers. Increased foreign demand for US assets also appreciates the dollar, which is a mixed blessing. On one hand, consumers benefit from lower import prices. On the other, it makes US manufacturing less competitive internationally because an overvalued dollar makes US exports more expensive and imports cheaper. Reserve-currency status therefore promotes trade deficits and de-industrialization. The conventional explanation of the dollar’s reserve-currency status is a “medium of exchange” story. The US has historically been the largest and richest currency area, with the largest share of world output and trade. This has provided incentives for other countries to hold and use dollars. Additionally, the fact that many governments over-issue their own money and create high inflation encourages foreign citizens to protect themselves by holding dollars instead of domestic currency.

Dollar Hegemony Good – Middle East War

COLLAPSE OF US DOLLAR HEGEMONY LEADS TO CONFLICT IN THE MIDDLE EAST THAT SPILLS OVER INTO GLOBAL NUCLEAR WAR

Mike Whitney, writer for Global Research, 2-4-2008; “Fragile Dollar Hegemony: Iran's Oil Bourse could Topple the Dollar”, http://www.globalresearch.ca/index.php?context=va&aid=7998 

The petrodollar system is no different than the gold standard. Today's currency is simply underwritten by the one vital source of energy upon which every industrialized society depends---oil. If the dollar is de-linked from oil; it will no longer serve as the de-facto international currency and the US will be forced to reduce its massive trade deficits, rebuild its manufacturing capacity, and become an export nation again. The only alternative is to create a network of client regimes who repress the collective aspirations of their people so they can faithfully follow directives from Washington. As to whether the Bush administration would start a war to defend dollar hegemony; that's a question that should be asked of Saddam Hussein. Iraq was invaded just six months after Saddam converted to the euro. The message is clear; the Empire will defend its currency. Similarly, Iran switched from the dollar in 2007 and has insisted that Japan pay its enormous energy bills in yen. The “conversion” has infuriated the Bush administration and made Iran the target of US belligerence ever since. In fact, even though 16 US Intelligence agencies issued a report (NIE) saying that Iran was not developing nuclear weapons; and even though the UN's nuclear watchdog, the IAEA, found that Iran was in compliance with its obligations under the Nuclear Nonproliferation (NPT) Treaty; a preemptive US-led attack on Iran still appears likely. And, although the western media now minimizes the prospects of another war in the region; Israel is taking the precautions that suggest that the idea is not so far-fetched. “Israel calls for shelter rooms to be set up in a bid to prepare the public for yet another war, this time, one of raining missiles.” (Press TV, Iran) "The next war will see a massive use of ballistic weapons against the whole of Israeli territory," claimed retired general Udi Shani. (Global Research http://globalresearch.ca/index.php?context=va&aid=7982) Russia also sees a growing probability of hostilities breaking out in the Gulf and has responded by sending a naval task force into the Mediterranean Sea and the North Atlantic.

2NC AT: Econ Collapse Inevitable

A. COLLAPSE WON’T HAPPEN IN THE STATUS QUO - WE’RE ECONOMICALLY VULNERABLE BUT WE’VE ALSO BOTTOMED OUT - ONLY A MAJOR SHAKER LIKE THE COLLAPSE OF DOLLAR HEGEMONY COULD ALTER THE OUTLOOK

Izzo 2009 [Phil, WSJ staff writer. “Economists Foresee Protracted Recovery.” Wall Street Journal, May 14, http://online.wsj.com/article/SB124223735808916011.html]

Economists in the latest Wall Street Journal survey see an end to the recession by autumn, but say it will take years for the economy to fully recover. On average, the 52 economists who participated in the survey project that the recession will end in August. They expect gross domestic product to contract 1.4% at a seasonally adjusted annualized pace in the current quarter, compared with the 6.1% drop recorded in the first quarter. Slow growth is expected to return by the third quarter, with the economy expanding more than 2% in the first half of 2010. The survey was conducted before the Commerce Department's report this week that retail sales fell 0.4% in April from the previous month, which left some economists questioning whether consumer spending is ready to rebound. Initial unemployment claims released Thursday brought more gloomy news: Seasonally adjusted claims in the week ended May 9 increased 32,000 to 637,000 from a revised 605,000 in the preceding week. Most of the losses can be chalked up to Chrysler LLC's 27,000 layoffs following its April 30 bankruptcy filing. Separately, the April producer price index, which gauges prices at the wholesale level, rose 0.3%, driven by growth in food prices. The core price index, which excludes food and energy, was up 0.1%. Even before the new data were released, economists were expecting a major pullback in consumption. Nearly three-quarters of survey respondents said the recent increase in the U.S. saving rate is the beginning of a major behavioral shift. A consumer retrenchment is one factor that is likely to make any recovery a long slog. The economists on average expect the unemployment rate to climb to 9.7% by the end of the year, with two million more jobs lost over the next 12 months, even as growth returns to the economy. The depth of the downturn means it will take years to eat up the slack created by the recession. Nearly half of the economists said it will take three to four years to close the output gap, while more than a quarter say it will take five to six years. "We're going through a transition in the economy back to a more normal share of consumer spending relative to GDP," said Paul Kasriel of The Northern Trust Corp. "This is a very deep and defining recession that is going to lead to a transformed U.S. economy, and these transformations don't take place overnight."

2NC AT: Euro Hegemony > Dollar Hegemony

A. US FINANCIAL HEGEMONY IS COMPARATIVELY BETTER THAN EURO LEADERSHIP

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

While from time to time the United States dollar may have become "overvalued" as a result of its status as an international reserve (thereby pricing U.S. manufacturers out of foreign markets), most objective observers would conclude that the benefits of the currency's special role in the international system clearly outweigh the costs. This fact has lent a certain degree of credibility to the quotes in the previous sanction and to the notion that Iraq's pricing of oil in euros was a factor in the Iraq War. Building on this foundation, a number of commentators have speculated about the likelihood of and consequences of other oil producing countries or even OPEC as a whole also shifting to euro pricing.

B. <Insert Impact Calc here>

2NC AT: *** US Econ Collapse =/= World Collapse *** (1/2)
A. Extend Kerpen – global instability would result from economic decline – the US is an integral part of the world market, and regimes across the world depend on economic stability to maintain order

B. COLLAPSE OF THE DOLLAR LEADS TO INTERNATIONAL ECONOMIC COLLAPSE AND WORLD WAR

Vigario 2007 [Professor Frisco Vigario, Former Professor and head of Managerial Accounting and Finance. at the University of Kwazulu-Natal, 14 Jun 2007, http://www.moneyweb.co.za/mw/view/mw/en/page100948?oid=141282&sn=Detail, “The shape of the world economy”
Warren Buffet once said -  "It's only when the tide goes out that you learn who's been swimming naked".  Is it possible that the global tide of financial inbalances today will at some point fall like dominoes and expose governments and ordinary citizens that are financially over-exposed to indeed be naked? In this corner we have America  -  the undisputed world superpower The American dollar is the global monetary standard against which all financial transactions are measured. America is also militarily overextended, finds itself on an economic decline and is funding it's internal economy and external foreign trade shopping feast through foreign debt and monetary debasement as it works it's printing presses around the clock. In short the big bully is stealing from the nerds. America's housing market has seen unprecedented growth which has been funded through ever increasing housing debt. The ominous signs of a bubble are beginning to show as sub-prime loans (loans made to financially stressed buyers) are starting to fail and liquidate. The dollar is hugely over-valued as foreign governments particularly China and Japan export their money to America to finance and stimulate American shopping for Chinese and Japanese toys, thus keeping their trade partners fully employed. American federal debt stands at $9trn (it was $16bn in 1929) it is no longer self sufficient in energy and imports over 60% of its needs. It has a monstrous trade deficit and needs to borrow over $2,5bn a day from foreign sources to balance it's books. The good ship Titanic is showing signs of strain. In the other corner across the ocean, far, far away we have China - The undisputed consumer manufacturing champion of the world China today is a lot like America of the 1920s. Its trade surplus is the stuff that legends are made of and economist hail her as the eighth wonder of the world. China has a credit boom far greater than America had just prior to the collapse of the stock exchange, built on the same principles of inflationary money creation by the Central bank which is growing at an annual rate of about 10% (probably much higher). Its money supply in 2001 was 12trn yuan and by 2004 it had grown to 23trn yuan. The Chinese property market has experienced a growth that is incomprehensible to western minds as it moves millions of people into new cities. The stock exchange is on a run to the moon at a pace that makes the American stock exchange of 1929 look like a dwarf. Credit is on the increase and everyone and his dog is in the stock market. Just like the America of the 1920s, China exports its trade surplus to America and other parts of the world to finance the purchase of Chinese goods and to feed the dragon of consumption. In other words, there is no reciprocal trade and China is in effect buying from itself in the belief that it is supporting the export market and keeping employment levels high. It cannot see the possibility of financial failure from America. The Chinese Reserve bank further pegs its currency to the American dollar, thus artificially undervaluing its currency as it floats against the dollar. In short, the manner in which China conducts it's economic affairs is a mirror image of what America was doing in the 1920s. A collapse of the American dollar will lead to a default on the repayment of its mammoth debt to China, a collapse of the Chinese economy and a global depression far worse than that of the 1930s. A collapse of the Shanghai stock exchange will cause a financial Tsunami that will lead to the collapse of stock exchanges around the world. We further need to consider the fact that China, as a global power, carries a tremendous amount of political baggage. It has not forgotten the 19th century loss in the opium wars to foreigners or the occupation of Hong Kong by the British until 1997. Then there was the Tian Men Square humiliation of 1989 when Chinese youth paraded a replica of the Statue of Liberty for the whole world to see. China has also formed a political alliance with Russia and Iran over future supplies of oil, which could precipitate a world war in the Middle East - the guns are loaded and ready. 
2NC AT: US Econ Collapse =/= World Collapse (2/2)
C. US MARKET COLLAPSE MEANS GLOBAL INSTABILITY, TRIGGERING EVERY OTHER IMPACT


Leslie H. Gelb, president of the Council on Foreign Relations, 2001, Stress Testing the System: Simulating the Global Consequences of the Next Financial Crisis, New York: Council on Foreign Relations Press, p. xiii]


The major conclusion that flows from the work of Roger and his colleagues is this: the most dangerous near-term threat to U.S. world leadership and thus to U.S. security, as well, would be a sharp decline in the U.S. securities markets. Such a decline would likely stun the U.S. economy at a time when the strength of our economy is critical to global prosperity, to the financial health and political stability of most nations, and ultimately to international security itself.

AFF: N/U – Transition Inevitable

OPEC WILL SWITCH TO THE EURO ANYWAY – ECONOMICS AND TRADE KEY

Foundation for the Economics of Sustainability FEASTA 2003 “Oil, Currency, and the War in Iraq”, http://www.feasta.org/documents/papers/oil1.htm 

The purely economic arguments for OPEC converting to the euro, at least for a while, seem very strong. The Euro-zone does not run a huge trade deficit nor is it heavily endebted to the rest of the world like the US and interest rates in the Euro-zone are also significantly higher. The Euro-zone has a larger share of world trade than the US and is the Middle East's main trading partner. And nearly everything you can buy for dollars you can also buy for euros - apart, of course, from oil. Furthermore, if OPEC were to convert their dollar assets to euro assets and then require payment for oil in Euros, their assets would immediately increase in value, since oil importing countries would be forced to also convert part of their assets, driving the prices up. For OPEC, backing the euro would be a self-fulfilling prophesy. They could then at some later date move to some other currency, perhaps back to the dollar, and again make huge profits.

AFF: N/U – Unsustainble 

DOLLAR HEGEMONY WILL EVENTUALLY COLLAPSE – IRAQ, INFLATION, AND GOLD PRICES PROVE

Ron Paul, US Congressman and former presidential candidate, badass; 2-15-2006; “The End of Dollar Hegemony”, http://www.house.gov/paul/congrec/congrec2006/cr021506.htm 
The agreement with OPEC in the 1970s to price oil in dollars has provided tremendous artificial strength to the dollar as the preeminent reserve currency. This has created a universal demand for the dollar, and soaks up the huge number of new dollars generated each year. Last year alone M3 increased over $700 billion. The artificial demand for our dollar, along with our military might, places us in the unique position to “rule” the world without productive work or savings, and without limits on consumer spending or deficits. The problem is, it can’t last. Price inflation is raising its ugly head, and the NASDAQ bubble-- generated by easy money-- has burst. The housing bubble likewise created is deflating. Gold prices have doubled, and federal spending is out of sight with zero political will to rein it in. The trade deficit last year was over $728 billion. A $2 trillion war is raging, and plans are being laid to expand the war into Iran and possibly Syria. The only restraining force will be the world’s rejection of the dollar. It’s bound to come and create conditions worse than 1979-1980, which required 21% interest rates to correct. But everything possible will be done to protect the dollar in the meantime. We have a shared interest with those who hold our dollars to keep the whole charade going. Greenspan, in his first speech after leaving the Fed, said that gold prices were up because of concern about terrorism, and not because of monetary concerns or because he created too many dollars during his tenure. Gold has to be discredited and the dollar propped up. Even when the dollar comes under serious attack by market forces, the central banks and the IMF surely will do everything conceivable to soak up the dollars in hope of restoring stability. Eventually they will fail.

AFF: N/L – No Shift to Euros
OPEC WON’T SWITCH TO EUROS – THEY CAN’T DO IT UNILATERALLY

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

These market developments occurred as a result of the weakening of OPEC brought on by the expansion of production in non-OPEC regions like the North Sea. Seen in this light, changes by OPEC (or any single producing country) in the currencies used to conduct oil transactions are much more complex and difficult to undertake than that implied in the Clark and Henerson scenarios. Given the realities in the two key crude markets (the NYMEX and the Brent), it is apparent that OPEC cannot just unilaterally decide to price oil in euros. Whether or not such a shift occurs depends much on the actions of several key countries. Both England and Norway are a long way from adopting the euro. More importantly, the Brent and NYMEX markets are not likely to adopt the euro as a basis of trades until the vast majority of participants, both buyers and sellers are convinced it is in their best interest to do so. Today, there is no evidence that this is the case. In fact, to date no one in the vast network of the global oil trade has asked for or offered oil contracts in anything but dollars.[16]


SHIFT UNLIKELY – RUSSIA PROVES

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

At first sight, a shift in the pricing of Russian oil to the euro makes a certain amount of sense. The eurozone is the largest oil importer in the world, and a full 45 percent of Middle Eastern oil goes to Europe. Moreover, after falling steadily from its January 1999 flotation, the euro has managed a strong rebound in the past two years, regaining its losses, which suggests that the euro is a world-class currency able to hold its value. Yet, several days after President Putin floated the idea of euro priced oil, Prime Minister Mikhail Kasyanov said his government would not take any decisions on transferring oil settlements into euros. "This topic can not even be discussed. There can be no administrative decisions here. The market decides…oil is a commodity that is traded for dollars, and if it is sold for dollars, it means that suits the buyers and sellers."[17] By the end of October 2003 the Putin idea appeared dead in the water.

AFF: OPEC Euro Pricing Good

SHIFTING OIL TO EURO PRICING IS COMPARATIVELY BETTER FOR TRADE AND THE WORLD ECONOMY

Javad Yarjani, Head of OPEC's Petroleum Market Analysis Dept, on The International Role of the Euro, "The Choice of Currency for the Denomination of the Oil Bill," April 14, 2002, Oviedo, Spain

"Having said that, it is worthwhile to note that in the long run the euro is not at such a disadvantage versus the dollar when one compares the relative sizes of the economies involved, especially given the EU enlargement plans. Moreover, the Euro-zone has a bigger share of global trade than the US and while the US has a huge current account deficit, the euro area has a more, or balanced, external accounts position. One of the more compelling arguments for keeping oil pricing and payments in dollars has been that the US remains a large importer of oil, despite being a substantial crude producer itself. However, looking at the statistics of crude oil exports, one notes that the Euro-zone is an even larger importer of oil and petroleum products than the US. From the EU's point of view, it is clear that Europe would prefer to see payments for oil shift from the dollar to the euro, which effectively removed the currency risk. It would also increase demand for the euro and thus help raise its value. Moreover, since oil is such an important commodity in global trade, in term of value, if pricing were to shift to the euro, it could provide a boost to the global acceptability of the single currency. There is also very strong trade links between OPEC Member Countries (MCs) and the Euro-zone, with more than 45 percent of total merchandise imports of OPEC MCs coming from the countries of the Euro-zone, while OPEC MCs are main suppliers of oil and crude oil products to Europe. . . .

EURO PRICING IS BETTER FOR EUROPE-MIDDLE EAST TRADE AND RELATIONS

Javad Yarjani, Head of OPEC's Petroleum Market Analysis Dept, on The International Role of the Euro, "The Choice of Currency for the Denomination of the Oil Bill," April 14, 2002, Oviedo, Spain

"In the short-term, OPEC MCs, with possibly a few exceptions, are expected to continue to accept payment in dollars. Nevertheless, I believe that OPEC will not discount entirely the possibility of adopting euro pricing and payments in the future. The Organization, like many other financial houses at present, is also assessing how the euro will settle into its life as a new currency. The critical question for market players is the overall value and stability of the euro, and whether other countries within the Union will adopt the single currency. It is quite possible that as the bilateral trade increases between the Middle East and the European Union, it could be feasible to price oil in euros considering Europe is the main economic partner of that region. This would foster further ties between these trading blocs by increasing commercial exchange, and by helping attract much-needed European investment to the Middle East. In the long-term, perhaps one question that comes to mind is could a dual system operate simultaneously? Could one pricing system apply to the Western Hemisphere in dollars and for the rest of the world in euros? This will remain the test for the euro, should the currency gain ground in the market of oil transactions. Should the euro challenge the dollar in strength, which essentially could include it in the denomination of the oil bill, it could be that a system may emerge which benefits more countries in the long-term. Perhaps with increased European integration and a strong European economy, this may become a reality. Time may be on your side. I wish the euro every success." [20]

AFF: Dollar Hegemony Bad – Econ Collapse

CONTINUED US FINANCIAL HEGEMONY CAUSES WORLD ECONOMIC COLLAPSE – AND IT’S NOT SUSTAINABLE ANYWAY

Asia Times 4-11-2002; “US Dollar Hegemony Has Got to Go”, http://www.atimes.com/global-Econ/DD11Dj01.html 

A strong-dollar policy is in the US national interest because it keeps US inflation low through low-cost imports and it makes US assets expensive for foreign investors. This arrangement, which Federal Reserve Board chairman Alan Greenspan proudly calls US financial hegemony in congressional testimony, has kept the US economy booming in the face of recurrent financial crises in the rest of the world. It has distorted globalization into a "race to the bottom" process of exploiting the lowest labor costs and the highest environmental abuse worldwide to produce items and produce for export to US markets in a quest for the almighty dollar, which has not been backed by gold since 1971, nor by economic fundamentals for more than a decade. The adverse effect of this type of globalization on the developing economies are obvious. It robs them of the meager fruits of their exports and keeps their domestic economies starved for capital, as all surplus dollars must be reinvested in US treasuries to prevent the collapse of their own domestic currencies. The adverse effect of this type of globalization on the US economy is also becoming clear. In order to act as consumer of last resort for the whole world, the US economy has been pushed into a debt bubble that thrives on conspicuous consumption and fraudulent accounting. The unsustainable and irrational rise of US equity prices, unsupported by revenue or profit, had merely been a devaluation of the dollar. Ironically, the current fall in US equity prices reflects a trend to an even stronger dollar, as it can buy more deflated shares. The world economy, through technological progress and non-regulated markets, has entered a stage of overcapacity in which the management of aggregate demand is the obvious solution. Yet we have a situation in which the people producing the goods cannot afford to buy them and the people receiving the profit from goods production cannot consume more of these goods. The size of the US market, large as it is, is insufficient to absorb the continuous growth of the world's new productive power. For the world economy to grow, the whole population of the world needs to be allowed to participate with its fair share of consumption. Yet economic and monetary policy makers continue to view full employment and rising fair wages as the direct cause of inflation, which is deemed a threat to sound money.

DOLLAR HEGEMONY IS BAD FOR THE US – PRICE FLUCTUATIONS AND PRODUCT COMPETITIVENESS

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Having the dollar as an international reserve currency is not without its costs to the United States. Chief among them is the possibility of large fluctuations in the demand for the dollar and hence in its movements vis-à-vis other currencies. In the past, the German and Japanese governments have been reluctant to let their currencies play larger international roles. They have been particularly worried about the possibility that a sudden increase in demand for marks or yen on the part of foreign residents would cause their currencies to appreciate and thereby make their products less competitive.

AFF: Dollar Hegemony Bad – Relations

US DOLLAR HEGEMONY FUELS US EXCEPTIONALISM AND ALIENATES FOREIGN TRADE PARTNERS

Thomas J. Palley, chairman of the Economics for Democratic and Open Societies Project, former chief economist of the US-China Economic & Security Review Commission, 6-20-2006; “Why Dollar Hegemony is Unhealthy”

WASHINGTON: With US Federal Reserve chairman warning about inflation, the US dollar is in the news these days, and there’s a sense that the world economy has become excessively reliant on the dollar. This reliance smacks of dysfunctional co-dependence whereby the US and the rest of the world both rely on the dollar’s strength, but neither is well served by it. The US dollar is the world’s premiere currency, with approximately two thirds of world official foreign-exchange holdings being dollars. Moreover, many countries appear willing to run sustained trade surpluses with the US, supplying everything from t-shirts to Porsches in return for additional dollar holdings. This willingness to exchange valuable resources for paper IOUs represents a form of dollar tribute. Many foreign policymakers complain about the special advantage for the US, allowing the nation to run enormous trade deficits without apparent market sanction. Whereas balance-of-payments considerations constrain other countries to run tight economic policies, no equivalent constraint appears to hold for the US. This advantage is rooted in the dollar’s special role as the world’s reserve currency.
AFF: Dollar Hegemony Bad – EU Soft Power

EURO REPLACEMENT OF THE DOLLAR LEADS TO INCREASED EUROPEAN INFLUENCE

Looney 2003 [Robert, professor of economics at the Naval Postgraduate School, Monterey, California, Middle East Policy, “From Petrodollars to Petroeuros: Are the Dollar's Days as an International Reserve Currency Drawing to an End?” Strategic Insights, 2.11,

http://www.ccc.nps.navy.mil/si/nov03/middleEast.asp.]

Europeans would like to create their own virtuous cycle with the euro linked to oil, allowing international hard currency reserves to flow back into Europe as investment. In addition to reducing the commercial and military power of the United States, many Europeans see the displacement of the dollar by the euro as the international reserve currency ushering in a new era, similar to that associated with the displacement of the pound sterling by the United States dollar following World War II. The EU welcomed President Putin's statement (October 9, 2003) that Russia was considering pricing its crude in euros (petroeuros) rather than dollars.

EU SOFT POWER KEY TO FIGHTING TERRORISM

Joseph S. Nye Jr. is professor of international relations at the Kennedy School of Government at Harvard and author of "The Power Game: A Washington Novel." , 11/15/2004, “Tapping Soft Power: America Needs a Strong Europe”, International Herald Tribune. http://www.iht.com/articles/2004/11/15/ednye_ed3_.php

European soft power has an important role to play in the struggle against terrorism. Opening Europe's doors to Turkey helps to strengthen one of the most moderate Muslim countries, and European aid for democracy reinforces America's objectives. In some cases, there can be a beneficial division of labor in which Europe's soft power and America's hard power combine in a good cop-bad cop routine. Elements of this can be seen in the current approach to Iran's nuclear program. But such a dynamic is effective only if both cops know they are playing the same game and coordinate their strategy.
TERRORISM WILL CAUSE EXTINCTION

Yonah Alexander, Senior Fellow and Director at the International Center for Terrorism Studies, August 25th, 2003 Demolish the Myths, The Jerusalem Post, Page 6, Lexis
Terror is not a tactic. At stake is civilization itself. The writer is professor and director, Inter- University for Terrorism Studies (Israel and the US). Last week's brutal suicide bombings in Baghdad and Jerusalem have once again illustrated dramatically the international community's failure, thus far at least, to understand the magnitude and implications of the terrorist threat to the survival of civilization itself. Even the United States and Israel have for decades tended to regard terrorism as a mere tactical nuisance or irritant rather than as a critical strategic challenge to their national security concerns. It is not surprising, therefore, that on September 11, 2001, Americans were stunned to witness the unprecedented tragedy of 19 al-Qaida terrorists striking a devastating blow at the center of the nation's commercial and military centers. Likewise Israel and its citizens, despite the collapse of the Oslo Accords of 1993 and numerous acts of terrorism triggered by the second intifada that began almost three years ago, are still "shocked" by each suicide attack.  Why are the US and Israel, as well as scores of other countries affected by the universal nightmare of modern terrorism, continually shocked by terrorist surprises? There are several reasons: A misunderstanding of the manifold factors contributing to the expansion of terrorism, such as the absence of a universal definition of terrorism; The religionization of politics; Double standards of morality, weak punishment of terrorists, and exploitation of the media by terrorist propaganda and psychological warfare. Unlike their historical counterparts, contemporary terrorists have introduced a new scale of violence in terms of conventional and unconventional threats and impact. The internationalization and brutalization of current and future terrorism make it clear that we have entered an Age of Super-Terrorism – biological, chemical, radiological, nuclear, and cyber – with its serious implications for national, regional, and global security concerns.
