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Strat Sheet

Three versions of the D/A are included:  Embargo, 1:30, and Long.  Embargo is embargo-specific, 1:30 is a short version of the d/a that only takes 1:30 to run, and Long Version is more like a 2:30 d/a but with killer internals.

Against the embargo aff, you should run the embargo-specific shell.

Agains the travel ban aff, you should run the 1:30 version, replacing the OECD link with the specific link evidence provided.

Against a generic aff claiming an impact to the Cuban economy, run the 1:30 version as is.

Good hunting!

Also, something interesting to keep in mind – for the travel ban links, the Calzon evidence not only links them into the drilling D/A, but no-links them out of their Cuban Economy impact story, because it says tourism revenue doesn't go to the people at all, just to the regime.

1NC 1/ (Embargo Version)

A. Uniqueness: There is no deep-water drilling in Cuba in the status quo.

Mauricio Claver-Carone, director of the US-Cuba Democracy PAC, argues in the International Herald Tribuine in 2008.  Mauricio Claver-Carone  formerly served as an attorney with the U.S. Treasury.  “How the Cuban embargo protects the environment.”  International Herald Tribune, 7/25/2008.  http://www.iht.com/articles/2008/07/25/opinion/edcarone.php


  accessed 11-15-08.  //WC

For almost a decade now, the Castro regime has been lauding offshore lease agreements. It has tried Norway's StatoilHydro, India's state-run Oil & Natural Gas Corporation, Malaysia's Petronas and Canada's Sherritt International. Yet, there is no current drilling activity off Cuba's coasts. The Cuban government has announced plans to drill, then followed with postponements in 2006, 2007 and this year.

B. Link: Lifting the embargo will remove two major stumbling blocks to deep-water drilling in Cuba – lack of technology and limited refining capacity.

Mauricio Claver-Carone, director of the US-Cuba Democracy PAC, argues in the International Herald Tribuine in 2008.  Mauricio Claver-Carone  formerly served as an attorney with the U.S. Treasury.  “How the Cuban embargo protects the environment.”  International Herald Tribune, 7/25/2008.  http://www.iht.com/articles/2008/07/25/opinion/edcarone.php  accessed 11-15-08.  //WC

Clearly, foreign oil companies anticipate political changes in Cuba and are trying to position themselves accordingly. It is equally clear they are encountering legal and logistical obstacles preventing oil and gas exploration and development. Among the impediments are well-founded reservations as to how any new discovery can be turned into product. Cuba has very limited refining capacity, and the U.S. embargo prevents sending Cuban crude oil to American refineries. Neither is it financially or logistically viable for partners of the current Cuban regime to undertake deep-water exploration without access to U.S. technology, which the embargo prohibits transferring to Cuba. The prohibitions exist for good reason. Fidel Castro expropriated U.S. oil company assets after taking control of Cuba and has never provided compensation.

1NC 2/ (Embargo Version)

C. Internal Link

1. Deepwater drilling leads to uncontainable oil spills.

David Helvarg, journalist and environmental activist, argues on January 14, 2003.  David Helvarg is the author of Blue Frontier: Saving America's Living Seas.  “Oil and Water Don't Mix.”  1/14/2003.  http://www.bluefront.org/print/articles.php?recordID=15


 accessed 11-15-08.  //WC

In 1998, the oil industry and MMS began studying the likely effects of a deep-ocean spill; conclusions from their test releases of oil in the North Sea suggest that the oil plume from a deep-water blow-out would surface hours after the disaster and miles away from the site, and would be so widespread at that point as to be uncontainable. In September, Unocal reported that an exploratory well it had drilled in mile-deep waters off of Indonesia had been leaking for more than a month, spreading a sheen of oil across the Makassar Straits. Continued leakage of 33,000 gallons a day from the Prestige, now lying in 18,000 feet of water off Spain, demonstrates the difficulty of dealing with deep-ocean oil releases. Despite years of multi-billion-dollar profits already extracted from these depths, there are still no established spill protocols or equipment for capping or tapping a deep-water oil release. 

2. Oil drilling destroys coral by damaging reproductive tissue and inhibiting coral recruitment.

Burke and Maidens, associaties in the People and Ecosystems Program of the World Resources Institute, argue in August 2005.  Lauretta Burke and Jonathan Maidens.   “Reefs at Risk in the Caribbean.” World Resources Institute, August 2005.  http://earthtrends.wri.org/features/view_feature.php?theme=1&fid=55  accessed 11-15-08.  //WC

Marine-based sources of pollution, including oil discharge and spills, sewage, ballast and bilge discharge, and the dumping of other human garbage and waste from ship, are a cause for great concern in the Caribbean region. Much of this threat is related to the high amount of marine transportation in the Caribbean. For example, ship anchors can extensively damage the seafloor; discharge from ships releases a toxic mix of oil, nutrients, invasive species, and other pollutants. The routine maintenance and washing of oil tanks, drilling rigs, and pipelines releases a significant amount of oil into the environment. Oil damages coral reproductive tissues, harms zooxanthellae (algae that lives symbiotically inside corals), inhibits juvenile coral recruitment, and reduces the resilience of reefs to other stresses (Dubinsky and Stambler, 1996).

1NC 3/ (Embargo Version)

3. Cuba's coral reefs contain a unique ecosystem that is critical for biodiversity for the whole region.

Environmental Defense Fund, 2004.  “Cuba: A Jewel of Marine Biodiversity.”  10/15/2004.  http://www.edf.org/article.cfm?ContentID=2237


  accessed 11-15-08.  //WC

Located where the Caribbean Sea, Gulf of Mexico and Atlantic Ocean meet, Cuba is the largest island in the Caribbean. Its coastal waters are strung with islets and keys, and its massive reef tracts (three of which equal or exceed the Florida Keys) provide spawning grounds for multitudes of snappers, groupers, lobsters and corals. This unique ecosystem has remained relatively undisturbed but now faces increasing threats from coastal development, tourism and overfishing.  Because of the prevailing currents and its proximity to neighboring countries, preserving this hot spot of Caribbean biodiversity is important for other biologically rich marine areas in the region. 

D. Impact

The loss of species risks human extinction.  

David Diner, J.D. and member of the Judge Advocate General's Corps, argues in 1994.  D(avid N. B.S. Recipient. Ohio State University. J.D. Recipient. College of Law. Ohio State University. LL.M. The Judge Advocate General’s School. United States Army. Judge Advocate’s General’s Corps. United States Army.) “The Army and the Endangered Species Act: Who’s Endangering Whom?” Military Law Review. 143 Mil. L. Rev. 161. Winter, 1994. Lexis-Nexis, accessed 4/4/09.  //WC

Biologically diverse ecosystems are characterized by a large number of specialist species, filling narrow ecological niches. These ecosystems inherently are more stable than less diverse systems. "The more complex the ecosystem, the more successfully it can resist stress... like a net, in which each knot is connected to others by several strands, such a fabric can resist collapse better than a simple, unbranched circle of threads -- which is cut anywhere breaks down as a whole." By causing widespread extinctions, humans have artificially simplified many ecosystems. As biologic simplicity increases, so does the risk of ecosystem failure. The spreading Sahara Desert in Africa, and the dustbowl conditions of the 1930s in the United States are relatively mild examples of what might be expected if this trend continues. Theoretically, each new animal or plant extinction, with all its dimly perceived and intertwined affects, could cause total ecosystem collapse and human extinction. Each new extinction increases the risk of disaster. Like a mechanic removing, one by one, the rivets from an aircraft's wing, mankind may be edging closer to the abyss.

Links – Travel Ban (Tourism)

B. Link:

1. Lifting the travel ban would dramatically increase American tourism to Cuba.

Weissert, journalist for the Associated Press, reports in 2007.  Will Weissert has written articles published in The Independent (Associated Press Writer), The Guardian, The Scotsman and Scotland on Sunday.  “Americans flout U.S. Travel Ban to see Cuba.”  USA Today, 9/12/07.  http://www.usatoday.com/travel/destinations/2007-09-12-american-travel-to-cuba_N.htm


  accessed 8-23-08.  //WC

The U.S. Treasury Department issued 40,308 licenses for family travel last year, almost all to Cuban Americans, and the Cuban government counts these travelers as Cubans, not Americans.  Separately, Cuba said 20,100 Americans visited the country through June of this year, almost all presumably without U.S. permission.  Other than family members, the U.S. government granted permission 491 times for people involved in religious, educational and humanitarian projects. Some other Americans — including journalists and politicians — can come without licenses, though few do.  Cuba said about 37,000 Americans not of Cuban origin came in 2006 — down from the more than 84,500 it reported in 2003, before the latest restrictions.  The American Society of Travel Agents recently estimated that nearly 1.8 million Americans would visit in the first three years following an end to the travel ban.   

2. Income generated by tourism goes directly to the regime, which fixes the cashflow problem.

Calzon, 2001.  Frank Calzon is executive director of the Washington-based Center for a Free Cuba.  “Bankrolling Repression in Cuba: Castro Desperately Seeking Dollars.”  Capitalism Magazine, 8/25/01.  http://www.capmag.com/article.asp?ID=1040


  accessed 11/28/08.  //WC

Yet, Castro still is desperately seeking dollars and favors a lifting of the embargo and the long-awaited injection of millions of dollars brought by tourists. Castro, who stopped paying his country's debt in 1986, now wants loans from the World Bank.  Sánchez, leader of a human-rights organization on the island, played a key role in the U.S. House's approval of Flake's amendment, which was part of an appropriations bill. Sánchez has a serious responsibility on his hands and would do well to use his influence to inform some American politicians about the following:  All business dealings with Cuba are joint ventures between the regime and the foreign investor. Cubans are not allowed to be partners.  Castro receives millions of dollars through labor fraud. Foreign investors are not allowed to hire workers on their own. The regime does the hiring. The foreign companies pay the regime between $8,000 and $9,000 a year for each laborer, and the regime pays the laborer the peso equivalent of $15 a month -- about $180 a year.  In Castro's segregated hotels, Cubans cannot rent rooms even if they have dollars, nor can they enter the restaurants, beaches or clinics set aside for foreigners.  Tourism earnings are not like the family remittances sent from abroad to ordinary Cubans. Tourism-generated income goes directly to the regime's coffers to strengthen the police and armed forces. Gaviota, Cuba's official tourism agency, is a front for the Cuban armed forces.

Generic Extension: Cuba Collects Taxes

The Cuban government imposes significant taxes on its people and businesses.

Perry, 1997.  “Cuban Tourism, Economic Growth, and the Welfare of the Cuban Worker.”  Joseph M. Perry,  Jeffrey W. Steagall and Louis A. Woods.  From “Cuba in Transition: Volume 7, Papers and Proceedings of the Seventh Annual Meeting of the Association for the Study of the Cuban Economy (ASCE.)  http://lanic.utexas.edu/la/ca/cuba/asce/cuba7/Perry.pdf


 accessed 11/30/08.  //WC

In addition to this wage arrangement, all such foreign enterprises are subject to Cuban taxation, generating even more government revenues: an income tax that takes away 30 percent of net income, an 11 percent tax for labor force utilization, a 14 percent social security tax, import duties, personal property taxes on automobiles, and documentary fees (Coto-Ojeda, 1995; Pérez-López, 1993, p. 234). 

Impact Extensions

D. Impact

The loss of species risks human extinction.

Tuxill and Bight, 1998.  John Tuxill and Chris Bight, research associates at the Worldwatch Institute, 1998, THE STATE OF THE WORLD, p. 41-42 (BLUEOC 0046) //WC (PD)

The loss of species touches everyone, for no matter where or how we live, biodiversity is the basis for our existence. Earth's endowment of species provides humanity with food, fiber, and many other products and "natural services" for which there simply is no substitute. Biodiversity underpins our health care systems: some 25 percent of drugs prescribed in the United States include chemical compounds derived from wild organisms, and billions of people worldwide rely on plant- and animal- based traditional medicine for their primary health care. Biodiversity provides a wealth of genes essential for maintaining the vigor of our crops and livestock.

All species make a conribution to the ecosystem – the threshold for which one's loss causes collapse is invisible.

Scudder, 2000.  G.G.E. Scudder, Professor, Department of Zoology, University of British Columbia, 2000, Conserving Nature’s Biodiversity: insights from biology, ethics and economics, eds. Van Kooten, Bulte and Sinclair, p. 24 (HARVAF2905).  Accessed on PlanetDebate on 11/28/08.  //WC (PD)

At one extreme is the linear model that asserts that each species has a vital role and function in the ecosystem. This has been called the rivet hypothesis (Ehrlich and Wilson 1991). Each species is viewed to be like a rivet in an airplane wing. Each is vital for the wing to hold together and function. Rivets may be removed one by one, but the effect is not noticed until one too many is removed. Then the wing falls off, the equivalent of the ecosystem collapsing. Thus it follows that in an ecosystem, each species is essential. Ehrlich (1993) says that ecologists generally accept the viewpoint expressed by the “rivet popper” analogy, and believe that a policy of continually exterminating populations and species eventually will dramatically compromise ecosystem services. However, it remains impossible to specify when “eventually” might be. For an alternative view concerning this metaphor, see Budiansky (1995).

Drilling D/A 1:30 1/3

A. Uniqueness 

1. There is no deep-water drilling in Cuba in the status quo.

Claver-Carone, 2008.  Mauricio Claver-Carone is a director of the U.S.-Cuba Democracy PAC in wAShington and formerly served as an attorney with the U.S. Treasury.  “How the Cuban embargo protects the environment.”  International Herald Tribune, 7/25/2008.  http://www.iht.com/articles/2008/07/25/opinion/edcarone.php  accessed 11-15-08.  //WC

For almost a decade now, the Castro regime has been lauding offshore lease agreements. It has tried Norway's StatoilHydro, India's state-run Oil & Natural Gas Corporation, Malaysia's Petronas and Canada's Sherritt International. Yet, there is no current drilling activity off Cuba's coasts. The Cuban government has announced plans to drill, then followed with postponements in 2006, 2007 and this year.

2. Cuba's cashflow problems are preventing drilling from happening.

Luxner, editor and publisher of CubaNews, reports in November 2008.  "Cuba may have 20 billion barrels of oil but cash crunch threatens investment."  Larry Luxner, CubaNews, Vol. 16, Num. 10, November 2008.  //WC

Furthermore, Cuba could have difficulty attracting investment in its oil sector, given its shaky cash-flow situation.  In early October, Canada's Sherritt International Corp., which produces  most of Cuba's 60,000 barrels a day from onshore wells in a joint venture with Cupet, announced it was owed $392.8 million by the Cuban government.  According to the company's third-quarter report, that debt represents an "exposed credit risk" and could jeopardize Sherritt's drilling plans for 2009.  Back in July, the Toronto-based mining and energy conglomerate said it would abandon plans to drill in Cuba's Gulf of Mexico EEZ, and would restructure its oil business toward land-based operations.  In addition to oil, Sherritt - the largest foreign investor in Cuba - also operates the Pedro Sotto Alba nickel refinery in Moa, in a 50-50 venture with state-owned Cubaniquel.  That in large part explains why Sherritt is now owed money by the castro regime.  "What's happening now is that the price of nickel has dropped 60% in the last 12 months," Pinon told us.  "So Cuba doesn't have enough cash in nickel to offset the purchase of Sherritt equity, and that's where the $393 million comes from."  He added: "for the first time, Sherritt says this is a credit risk.  They also say, for the first time, that in the 4th quarter they have the option of exporting the oil they drill if Cuba doesn't get the money to pay Sherritt."  Sherritt isn't the only Canadian company Cuba is indebted to.  By years' end, Cupet will owe $118.9 million to Montreal-based Pebercan, having only paid $2 million so far.  "Cuba doesn't have any cash," said Pinon.  They bought huge amounts of grain and foodstuffs this year, thinking nickel prices would keep on increasing.  But nickel dropped and food prices went up.  Cuba's problem today is cashflow, pure and simple."

Drilling D/A 1:30 (2/3)

B. Link: Cuban economic growth will increase tax revenues, which will fix Cuba's cashflow problems and lead to offshore drilling.

The OECD, an international organization dealing with economic matters, reports on November 10, 2006.  The Organisation for Economic Co-operation and Development.  “Tax revenues on the rise in many OECD countries, OECD report shows.”  11/10/2006.  http://www.oecd.org/document/11/0,2340,en_2649_201185_37504715_1_1_1_1,00.html  accessed 11/30/08.  //WC

Recent increases in income tax revenues – both personal and corporate – have come despite the fact that statutory rates of corporate and personal income taxes remain stable or are falling in many OECD countries. There were no increases in personal or corporate tax rates in the three countries with the largest tax ratio increase: Iceland, the United Kingdom and the United States.  That suggests that the higher tax ratios are a result of stronger economic growth in these countries, and more generally across the OECD. Stronger growth increases both the profitability of companies and the level of personal incomes, leading to an increase in the level of taxes that they pay. 

C. Internal Link: Oil drilling destroys coral by damaging reproductive tissue and inhibiting coral recruitment.

Burke and Maidens, associaties in the People and Ecosystems Program of the World Resources Institute, argue in August 2005.  Lauretta Burke and Jonathan Maidens.   “Reefs at Risk in the Caribbean.” World Resources Institute, August 2005.  http://earthtrends.wri.org/features/view_feature.php?theme=1&fid=55  accessed 11-15-08.  //WC

Marine-based sources of pollution, including oil discharge and spills, sewage, ballast and bilge discharge, and the dumping of other human garbage and waste from ship, are a cause for great concern in the Caribbean region. Much of this threat is related to the high amount of marine transportation in the Caribbean. For example, ship anchors can extensively damage the seafloor; discharge from ships releases a toxic mix of oil, nutrients, invasive species, and other pollutants. The routine maintenance and washing of oil tanks, drilling rigs, and pipelines releases a significant amount of oil into the environment. Oil damages coral reproductive tissues, harms zooxanthellae (algae that lives symbiotically inside corals), inhibits juvenile coral recruitment, and reduces the resilience of reefs to other stresses (Dubinsky and Stambler, 1996).

Drilling D/A 1:30 (3/3)

D. Impact: The loss of species risks human extinction.  

Diner, J.D. and member of the Judge Advocate General's Corps, argues in 1994.  D(avid N. B.S. Recipient. Ohio State University. J.D. Recipient. College of Law. Ohio State University. LL.M. The Judge Advocate General’s School. United States Army. Judge Advocate’s General’s Corps. United States Army.) “The Army and the Endangered Species Act: Who’s Endangering Whom?” Military Law Review. 143 Mil. L. Rev. 161. Winter, 1994. Lexis-Nexis, accessed 4/4/09.  //WC

Biologically diverse ecosystems are characterized by a large number of specialist species, filling narrow ecological niches. These ecosystems inherently are more stable than less diverse systems. "The more complex the ecosystem, the more successfully it can resist stress... like a net, in which each knot is connected to others by several strands, such a fabric can resist collapse better than a simple, unbranched circle of threads -- which is cut anywhere breaks down as a whole." By causing widespread extinctions, humans have artificially simplified many ecosystems. As biologic simplicity increases, so does the risk of ecosystem failure. The spreading Sahara Desert in Africa, and the dustbowl conditions of the 1930s in the United States are relatively mild examples of what might be expected if this trend continues. Theoretically, each new animal or plant extinction, with all its dimly perceived and intertwined affects, could cause total ecosystem collapse and human extinction. Each new extinction increases the risk of disaster. Like a mechanic removing, one by one, the rivets from an aircraft's wing, mankind may be edging closer to the abyss.

No drilling without US tech

Cuba can't drill without US technology, because only US corporations can drill deep enough.

Weissert, journalist for the Associated Press, reports on March 24, 2009.  "Oil riches so close yet so far away."  Will Weissert, Washington Times, 3/24/09.  http://www.washingtontimes.com/news/2009/mar/24/oil-riches-so-close-yet-so-far-away/print/  accessed 4/4/09.  //WC

Cuba is still waiting for its offshore oil rush. It has been four years since U.S. experts said the island may sit atop nearly 10 billion barrels of deep-sea oil, revealing for Cuba an enormous economic Catch-22.  Cuba needs the technical expertise of major Western oil companies to get to any of the unexploited crude. Yet on Feb. 7 the U.S. marked the 47th year of a trade embargo that has blocked producers with the technical ability to drill that deep, denying Cuba what could be a massive windfall.   

Only Americans have the proximity and technology to drill.

Padgett reports for TIME magaine on October 23, 2008.  "How Cuba's Oil Find Could Change the US Embargo."  Tim Padgett, 10/23/2008.  http://www.time.com/time/world/article/0,8599,1853252,00.html  accessed 4/4/09.  //WC

Still, the concessions so far represent less than a quarter of the 59 drilling blocks that Cuba hopes to exploit in the 43,000-sq.-mi. (112,000 sq km) EEZ. Analysts say one reason is the daunting infrastructural difficulties facing any company that drills in Cuba: firms have to bring much more of their own capital, equipment, technology and on-the-ground know-how than usual. This year's severe hurricane damage in Cuba has made the situation worse. Canada's Sherritt, in fact, recently dropped out of its four-block contract. "Who else is going to be willing to actually come in and take the risk in Cuba?" says Benjamin-Alvarado. "In terms of proximity and technology, the only people really able to do it to the extent the Cubans need are the Americans."

No drilling b/c too expensive 

Even if the Repsol consortium hits oil, there's no guarantee they will actually drill.

Weissert, journalist for the Associated Press, reports on March 24, 2009.  "Oil riches so close yet so far away."  Will Weissert, Washington Times, 3/24/09.  http://www.washingtontimes.com/news/2009/mar/24/oil-riches-so-close-yet-so-far-away/print/  accessed 4/4/09.  //WC

Even with a big find, it could take five years and $3 billion to develop the 59 deep-sea blocks, located an average 6,550 feet below sea level, said Mr. Pinon. They would need to yield about 10,000 barrels a day at more than $60 a barrel to be profitable, he added.  "That's pretty pricey if you're not sure of your financing or the longevity of the current government," said Eric Smith, of the Entergy-Tulane Energy Institute at Tulane University in New Orleans.

US Corporations can't sell their equipment to foreign companies - and if foreign companies use US equipment, they would lose their rights in the Gulf of Mexico.

Weissert, journalist for the Associated Press, reports on March 24, 2009.  "Oil riches so close yet so far away."  Will Weissert, Washington Times, 3/24/09.  http://www.washingtontimes.com/news/2009/mar/24/oil-riches-so-close-yet-so-far-away/print/  accessed 4/4/09.  //WC

Further taxing Cuba's oil industry is the fact that the U.S. embargo not only prohibits American oil companies from investing, but bans the sale of the latest drilling equipment, forcing Cupet to use less efficient technology, said Jonathan Benjamin-Alvarado, a Cuban oil expert at the University of Nebraska at Omaha.  U.S. law also forbids international companies from investing in expropriated American property in Cuba and could penalize offenders by revoking travel visas or restricting access to drilling contracts in the U.S. portion of the Gulf of Mexico. 

No drilling b/c of debts

Even though some blocks have been sold, nobody is drilling, and the most active corporations left because Cuba can't pay its debts.

Weissert, journalist for the Associated Press, reports on March 24, 2009.  "Oil riches so close yet so far away."  Will Weissert, Washington Times, 3/24/09.  http://www.washingtontimes.com/news/2009/mar/24/oil-riches-so-close-yet-so-far-away/print/  accessed 4/4/09.  //WC

Yet rights to just 21 of Cuba's 59 offshore blocks have been purchased since bidding began in 1999, and buyers from Vietnam and Venezuela to Madrid and Moscow have been slow to drill.  The island's top partners have been Canadian, with Toronto-based Sherritt International Corp. and Montreal's Pebercan Inc. accounting for about 60 percent of current production.  But the two companies said the island owed them a combined $501.3 million last year, so Cuba bought out their 25-year contract for $140 million. 

Petroleum drilling in Cuba is stalled because of the government's inability to pay its debts.

Isla, 2008.  “Sherrit to rethink oil drilling plan – Cuba not paying business debts.”  Wilfredo Cancio Isla, The Miami Herald, 11/2/2008.  http://havanajournal.com/business/print/8471/  accessed 11/28/08.  //WC

The $392.8 million owed by the Cuban government to Sherritt International could jeopardize petroleum drilling operations conducted by the Canadian company in Cuba, as soon as next year.  According to the company’s third trimester report (July-September) for 2008, pending accounts with the Cuban government represent an ’‘exposed credit risk’‘ and compromise agreed plans for expanding operations in 2009.  Though the report acknowledges that the Cuban government has expressed intentions to meet its financial obligations to the company ’‘despite the negative impact of two hurricanes and the deplorable conditions of the global economy,’‘ Sherritt executives warned that they will take a closer look at future drilling projects with Cuba.  According to the report, made public on Wednesday, the company expects to establish a framework for payment and will restructure investments before initiating drilling operations scheduled for 2009 in Cuba.  The Toronto-based company also indicated that it would hold off on plans to build a refinery in Canada that was conceived as a partnership with the Cuban government.  In July, Sherritt announced it would abandon plans to drill in the deep waters of Cuba’s so-called Economic Exclusion Zone in the Gulf of Mexico, restructuring petroleum operations toward land-based operations. Sherritt operates two rigs on land in conjunction with Canadian oil-company Pebercan and has acquired an additional area in the southern region of Havana province.  According to the bilateral agreement, petroleum extracted by Sherritt is purchased by the state oil company Cuba Petroleo (CUPET), though on occasions it has served to compensate payments by the Cuban government due to Sherritt’s share of nickel and cobalt mining operations on the island.  The company report notes, however, that recent drops in the price of nickel and cobalt have negatively impacted the amount of available Cuban funds, preventing Sherritt from negotiating debt under previous market prices.  The dilemma faced by Sherritt (a pioneer of foreign investments in the island) is now shared by Pebercan, as the Cuban government has failed to make payments to that company since April. By the end of this year, CUPET will owe $118.9 million to Pebercan, having only paid $2 million thus far, according to a recent report by the Montreal-based oil company.  The company reports coincide with the announcement of agreements between the Cuban government and Brazil’s state-run oil company Petrobras, a main topic during Brazilian President Luiz InÃ¡cio Lula da Silva’s recent visit to Cuba.  Earlier this month, CUPET stated that deep water petroleum reserves could reach 20 billion barrels. But analysts warn that the Sherritt report spells bad news for investors.  “Just as Cuba is trying to attract foreign investment for drilling, the revelations of nonpayment to one of its main petroleum partners doesn’t sound encouraging,’‘ said former petroleum executive Jorge R. Pinon, currently a researcher with the University of Miami.  

No drilling b/c no refining capacity

Even if drilling was possible, Cuba doesn't have the refining capacity to deal with it. 

Padgett reports for TIME magaine on October 23, 2008.  "How Cuba's Oil Find Could Change the US Embargo."  Tim Padgett, 10/23/2008.  http://www.time.com/time/world/article/0,8599,1853252,00.html  accessed 4/4/09.  //WC

Cuba now produces about 60,000 barrels of oil per day (BPD) and consumes more than 150,000 BPD. (It also produces natural gas.) Venezuela makes up the difference by shipping almost 100,000 BPD to Cuba. The University of Miami's Pinon says the more serious issue is refining capacity: even if Cuba has only the low estimate of 5 billion bbl. — which could yield more than 300,000 BPD — it needs Venezuela's investment to upgrade refineries like the Soviet-built plant at Cienfuegos. But plummeting crude prices mean that Chávez may have a lot less wealth to spread around for his petro-diplomacy projects. "Like the collapse of the Soviet Union," says Pinon, "this kind of thing has always been Cuba's Achilles' heel."

Leased Blocks != Drilling

Just because blocks have been leased doesn't mean drilling will happen.

Luxner, editor and publisher of CubaNews, reports in November 2008.  "Cuba may have 20 billion barrels of oil but cash crunch threatens investment."  Larry Luxner, CubaNews, Vol. 16, Num. 10, November 2008.  //WC

Yet success in tapping Cuba's oil potential depends on a variety of factors outside the country's control.  "A lot of those blocks are leased, but that doesn't mean any of those companies is ready or able to bring in a rig and start drilling," said Peters.  "In addition, deepwater rigs are scarcer right now, so that's another factor slowing things down."  

1NC 1/ (Long Version)

A. Uniqueness 

1. There is no deep-water drilling in Cuba in the status quo.

Mauricio Claver-Carone, director of the US-Cuba Democracy PAC, argues in the International Herald Tribuine in 2008.  Mauricio Claver-Carone  formerly served as an attorney with the U.S. Treasury.  “How the Cuban embargo protects the environment.”  International Herald Tribune, 7/25/2008.  http://www.iht.com/articles/2008/07/25/opinion/edcarone.php  accessed 11-15-08.  //WC

For almost a decade now, the Castro regime has been lauding offshore lease agreements. It has tried Norway's StatoilHydro, India's state-run Oil & Natural Gas Corporation, Malaysia's Petronas and Canada's Sherritt International. Yet, there is no current drilling activity off Cuba's coasts. The Cuban government has announced plans to drill, then followed with postponements in 2006, 2007 and this year.

2. Cuba's cashflow problems are preventing drilling from happening.

Luxner, editor and publisher of CubaNews, reports in November 2008.  "Cuba may have 20 billion barrels of oil but cash crunch threatens investment."  Larry Luxner, CubaNews, Vol. 16, Num. 10, November 2008.  //WC

Furthermore, Cuba could have difficulty attracting investment in its oil sector, given its shaky cash-flow situation.  In early October, Canada's Sherritt International Corp., which produces  most of Cuba's 60,000 barrels a day from onshore wells in a joint venture with Cupet, announced it was owed $392.8 million by the Cuban government.  According to the company's third-quarter report, that debt represents an "exposed credit risk" and could jeopardize Sherritt's drilling plans for 2009.  Back in July, the Toronto-based mining and energy conglomerate said it would abandon plans to drill in Cuba's Gulf of Mexico EEZ, and would restructure its oil business toward land-based operations.  In addition to oil, Sherritt - the largest foreign investor in Cuba - also operates the Pedro Sotto Alba nickel refinery in Moa, in a 50-50 venture with state-owned Cubaniquel.  That in large part explains why Sherritt is now owed money by the castro regime.  "What's happening now is that the price of nickel has dropped 60% in the last 12 months," Pinon told us.  "So Cuba doesn't have enough cash in nickel to offset the purchase of Sherritt equity, and that's where the $393 million comes from."  He added: "for the first time, Sherritt says this is a credit risk.  They also say, for the first time, that in the 4th quarter they have the option of exporting the oil they drill if Cuba doesn't get the money to pay Sherritt."  Sherritt isn't the only Canadian company Cuba is indebted to.  By years' end, Cupet will owe $118.9 million to Montreal-based Pebercan, having only paid $2 million so far.  "Cuba doesn't have any cash," said Pinon.  They bought huge amounts of grain and foodstuffs this year, thinking nickel prices would keep on increasing.  But nickel dropped and food prices went up.  Cuba's problem today is cashflow, pure and simple."

1NC 2/ (Long Version)

B. Link: Cuban economic growth will increase tax revenues, which will fix Cuba's cashflow problems and lead to offshore drilling.

The OECD, an international organization dealing with economic matters, reports on November 10, 2006.  The Organisation for Economic Co-operation and Development.  “Tax revenues on the rise in many OECD countries, OECD report shows.”  11/10/2006.  http://www.oecd.org/document/11/0,2340,en_2649_201185_37504715_1_1_1_1,00.html  accessed 11/30/08.  //WC

Recent increases in income tax revenues – both personal and corporate – have come despite the fact that statutory rates of corporate and personal income taxes remain stable or are falling in many OECD countries. There were no increases in personal or corporate tax rates in the three countries with the largest tax ratio increase: Iceland, the United Kingdom and the United States.  That suggests that the higher tax ratios are a result of stronger economic growth in these countries, and more generally across the OECD. Stronger growth increases both the profitability of companies and the level of personal incomes, leading to an increase in the level of taxes that they pay. 

1NC 3/ (Long Version)

C. Internal Link

1. Deepwater drilling leads to uncontainable oil spills.

David Helvarg, journalist and environmental activist, argues on January 14, 2003.  David Helvarg is the author of Blue Frontier: Saving America's Living Seas.  “Oil and Water Don't Mix.”  1/14/2003.  http://www.bluefront.org/print/articles.php?recordID=15 accessed 11-15-08.  //WC

In 1998, the oil industry and MMS began studying the likely effects of a deep-ocean spill; conclusions from their test releases of oil in the North Sea suggest that the oil plume from a deep-water blow-out would surface hours after the disaster and miles away from the site, and would be so widespread at that point as to be uncontainable. In September, Unocal reported that an exploratory well it had drilled in mile-deep waters off of Indonesia had been leaking for more than a month, spreading a sheen of oil across the Makassar Straits. Continued leakage of 33,000 gallons a day from the Prestige, now lying in 18,000 feet of water off Spain, demonstrates the difficulty of dealing with deep-ocean oil releases. Despite years of multi-billion-dollar profits already extracted from these depths, there are still no established spill protocols or equipment for capping or tapping a deep-water oil release. 

2. Oil drilling destroys coral by damaging reproductive tissue and inhibiting coral recruitment.

Burke and Maidens, associaties in the People and Ecosystems Program of the World Resources Institute, argue in August 2005.  Lauretta Burke and Jonathan Maidens.   “Reefs at Risk in the Caribbean.” World Resources Institute, August 2005.  http://earthtrends.wri.org/features/view_feature.php?theme=1&fid=55  accessed 11-15-08.  //WC

Marine-based sources of pollution, including oil discharge and spills, sewage, ballast and bilge discharge, and the dumping of other human garbage and waste from ship, are a cause for great concern in the Caribbean region. Much of this threat is related to the high amount of marine transportation in the Caribbean. For example, ship anchors can extensively damage the seafloor; discharge from ships releases a toxic mix of oil, nutrients, invasive species, and other pollutants. The routine maintenance and washing of oil tanks, drilling rigs, and pipelines releases a significant amount of oil into the environment. Oil damages coral reproductive tissues, harms zooxanthellae (algae that lives symbiotically inside corals), inhibits juvenile coral recruitment, and reduces the resilience of reefs to other stresses (Dubinsky and Stambler, 1996).

1NC 4/ (Long Version)

3. Cuba's coral reefs contain a unique ecosystem that is critical for biodiversity for the whole region.

Environmental Defense Fund, 2004.  “Cuba: A Jewel of Marine Biodiversity.”  10/15/2004.  http://www.edf.org/article.cfm?ContentID=2237  accessed 11-15-08.  //WC

Located where the Caribbean Sea, Gulf of Mexico and Atlantic Ocean meet, Cuba is the largest island in the Caribbean. Its coastal waters are strung with islets and keys, and its massive reef tracts (three of which equal or exceed the Florida Keys) provide spawning grounds for multitudes of snappers, groupers, lobsters and corals. This unique ecosystem has remained relatively undisturbed but now faces increasing threats from coastal development, tourism and overfishing.  Because of the prevailing currents and its proximity to neighboring countries, preserving this hot spot of Caribbean biodiversity is important for other biologically rich marine areas in the region. 

D. Impact

The loss of species risks human extinction.  

David Diner, J.D. and member of the Judge Advocate General's Corps, argues in 1994.  D(avid N. B.S. Recipient. Ohio State University. J.D. Recipient. College of Law. Ohio State University. LL.M. The Judge Advocate General’s School. United States Army. Judge Advocate’s General’s Corps. United States Army.) “The Army and the Endangered Species Act: Who’s Endangering Whom?” Military Law Review. 143 Mil. L. Rev. 161. Winter, 1994. Lexis-Nexis, accessed 4/4/09.  //WC

Biologically diverse ecosystems are characterized by a large number of specialist species, filling narrow ecological niches. These ecosystems inherently are more stable than less diverse systems. "The more complex the ecosystem, the more successfully it can resist stress... like a net, in which each knot is connected to others by several strands, such a fabric can resist collapse better than a simple, unbranched circle of threads -- which is cut anywhere breaks down as a whole." By causing widespread extinctions, humans have artificially simplified many ecosystems. As biologic simplicity increases, so does the risk of ecosystem failure. The spreading Sahara Desert in Africa, and the dustbowl conditions of the 1930s in the United States are relatively mild examples of what might be expected if this trend continues. Theoretically, each new animal or plant extinction, with all its dimly perceived and intertwined affects, could cause total ecosystem collapse and human extinction. Each new extinction increases the risk of disaster. Like a mechanic removing, one by one, the rivets from an aircraft's wing, mankind may be edging closer to the abyss.
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