
D/A Rent-seeking

1. Rent-seeking is a natural, but problematic behavior in the political arena.  Ross, professor of Philosophy, argues in 2002.  Kelley Ross is a professor of philosophy at Los Angeles Valley College and a libertarian activist.  Rent-Seeking, Public Choice, and the Prisoner's Dilemma by Kelley L. Ross, Ph.D. http://www.friesian.com/rent.htm  //WC 

Because rents are the easiest and most secure kind of income, it is natural for people to want income from rents rather than principally from profits or wages, and to want rents that involve the least risk and labor as enterprises. This motive is called "rent-seeking," and there is nothing wrong with it. Indeed, those who collect rents in an economy serve the valuable function of seeking to maintain and preserve capital assets [1]. It becomes wrong when rent-seeking means trying to collect rents off of capital that is not the rightful possession of the rent-seeker. This can be legally accomplished through the means that secure the rights of property in the first place: politics and the law. Through political influence people can be given ownership of things that are not their property, or should not be anyone's property. The theory of rent-seeking began with the economist Gordon Tullock. 

2. Because of rent-seeking behavior, foreign aid reduces the income of average citizens.  Coolidge and Rose- Ackerman argue for the World Bank in 1996.  Jacqueline Coolidge works for the Foreign Investment Advisory Service of the World Bank Group.  Susan Rose-Ackerman is a professor of Law and Political Science at Yale University.  High-Level Rent Seeking and Corruption in African Regimes: 

Weak states may face a paradoxical situation where increases in resources undermine

political stability. So long as the state is poor, few may care about controlling the levers of

power. If, however, the state acquires a large foreign aid package or gains control over a newly

valuable mineral, new political figures may arise seeking to claim a share of the benefits or even

outright control of the state. The political struggle becomes a fight to control the state’s wealth

for a period of time. Insiders try to prevent outsiders from benefiting except to the extent payoffs

are needed to buy their assent to the status quo. In such unfortunate situations increases in wealth

are destabilizing and can lead to subsequent falls in the wealth of ordinary citizens.

3. Poverty is a complete lack of human agency and access to basic necessities.

World Bank, the International Aid Agency, explains in 2006.  The World Bank is a poverty-fighting lending institution.  They give out millions of dollars a year in developmental loans to people in need and have seen empirical success in Latin America and Africa in feeding people.  Read for yourself at their website.  PovertyNet, Overview of Poverty. //web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTPOVERTY /0,,menuPK:336998~pagePK:149018~piPK:149093~theSitePK:336992,00.html.//KG

Poverty is hunger. Poverty is lack of shelter. Poverty is being sick and not being able to see a doctor. Poverty is not having access to school and not knowing how to read. Poverty is not having a job, is fear for the future, living one day at a time. Poverty is losing a child to illness brought about by unclean water. Poverty is powerlessness, lack of representation and freedom.

Extensions

Empirical evidence indicates that rent-seeking is a serious problem in Africa.  Svensson, a professor of development economics, argues in 2001.  Jakob Svensson is a development economist at the Institute for International Economics Studies at Stockholm University.  He has published papers for a variety of journals, most notably for the World Bank.  Foreign Aid and Rent-Seeking, Policy Research Working Paper, 5/14/2001.  //WC

This type of discretionary redistribution also tend to be particularly severe in "good" times. For instance, Ahmad Khan (1994) emphasizes the pervasiveness of corruption and other side-interests as a result of the oil boom in Nigeria and Gelb (1988) and Little et al. (1994) attributed low post-boom growth rates following positive terms of trade shocks to the fact that windfalls were either consumed or invested in (low return) projects benefiting special interests. A country-specific example illustrates the point. "Public spending in Nigeria during the oil boom in the early 1990s increased by more than 50 percent. yet over the same period school enrollment shrunk due to tight education funding. The Nigerian Nobel Prize winner and dissident writer Wole Soyinka (1996) notes that a government-appointed commission of inquiry was unable to account for what happened to much of the 1990s government oil windfall"

Even if funds are earmarked for specific purposes, they end up in the hands  of rent-seekers.  Shikwati, a Kenyan economist, argues in 2005.  James Shikwati is the director of the Inter Regional Economic Network (IREN,) a think-tank promoting free trade in Africa.  “For God’s Sake, Please just stop the aid!”  Interview with James Shikwati in DER SPIEGEL, 6/4/2005. //WC

Millions of dollars earmarked for the fight against AIDS are still stashed away in Kenyan bank accounts and have not been spent. Our politicians were overwhelmed with money, and they try to siphon off as much as possible. The late tyrant of the Central African Republic, Jean Bedel Bokassa, cynically summed it up by saying: "The French government pays for everything in our country. We ask the French for money. We get it, and then we waste it."
